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UPPER BAHT" CLARA VALLIr WAftll AGENCY 

Locat1on aad S1ze 

'rtw AsenaT 1. located 1n Loa AnC.l.. County about 40 

11111.a northRal: 01 tblI att,. ot toa Anpl••, The Ae.nay, .. ot 

Jul:r 1, 19611., enolllllpa•••d an u •• ot 86,100 aOrtt8 aad had -.n 

••tlmate4 population at 26,000. 

Wat.r SUpplY and UI:11il&t10n 

TIle entire "at.r INpp17 utll1zed ,,1tMn the Agenay 11 

obta1ned trolll undlJ>ly1ng Il'ouncl "ater balint, 'l'hlra are no 

etrtlllll"lthin the -'PM,. on "hich • dependable .urtae. "ater 

INppl,. oould be CS.V.bpld, Water requirellllnta in ue... of the 

.at. y1eld ot tbe local ground water euppl,. will be IIlIt with 

water h'QlII the Statl Wat.r l'roj.et. Pr1mlll'7 ule ot wat.r 1n 1960 

wa. tor 1rrigated .poiculture but by 1910 and thereaftlr the pr1

m&r7 uee 1••xpeet.d to be tor mun10ipal and iD4u.trial purpo•••• 

Item. of Contract I:nf'ol'llllUon Unlgl,u, to Aiencl 

n.t. of Contract - Pr.llllbl. 

Apl'll 30. 1963 

Agency'l Prino1pal nac. ot Buelne•• - Prellllble 

Newhall 

~tjmated rear ot Init1al Water Delivery - Artiole 6(a) 

19Ta 

D&I:. or R8qu.et a. to Dtl1vel'7 Structure. - Article 10(b) 

June 30, 1963 

Limit	 on In.tantaneou. Rate or Dtl1ve!'J - Article 12(e) 

42 etl (Incr....d by Amendmant No •. 2 to 48 cr•• ) 



E. SPECIAL PROYISIOHS AND TAlUS 

& 1I'1eIA&. 'IOVISIONS 

(a) 011 .. befon J'" 300 1.3, III. A qo ..... ruuib .. til Ita ..11_ 1 ,p,,'''II.
111. yMr Ia wid'" til. filii ..,•..., at ...1 _ .. '- lb. W..I A..adlIct II d.tI I. ToIoIa H 
of lU. __ •••11 till AItOG!'. TIl of filOt doU",,1I al ''''.101 w.tlr Ira. IIId 
..... AqII ~; 'hll' ba II '1 __.Id ., l1li A"""'l pll"i nat .. III. ""It ............1!<I, II 
lba J of tIoa b.. laCIHI,atIbla wllIt ol.uu .....at. _I rn. alltar ...."._ 10 ba ••IYIII 
r- or dlnnIp ..Id a..1ICiI A,ullluat, whl" _.,._ b 0_1'" _1_ with lba SUIII a. or be
la.. JUI 30. llll13. 'b. Iirolac of fl•• d.II.......f ...1- II Ilia AptIIlY and ••cIt ...... c__,. 
1_ .lId ..... A I .. II ••I.bllabad ,,_.. ae--I lila SIIII.lIt. Apncp,_d 
IIId ""_", 1' .,;.. laid.., TIlIt If .......... b IlOl o. bo,.,. D.......... :11, 
,.5. 110. Ilao • ., dIoa __ct IIld Braoa; A4UI'luct ccOlduco wllIt .oell _Uoa .""lduln 
II, .. till JuoIea-1 01 tU 1t.II, wiD bo.1 ..... lit. 111_••• of .11 tho.. COII.._ wlt"" Ic...... 
_ locltld _III of till Salllll Po...' of tIIa T• ....,. TWIlIall "" 'IlticII h.w ._ <:antr.cta ..lib 
1M Itoll'" or lIIf_JIII\I JII, llli3. 

(bl n. S_ oboU "'Dellal capacity II Iho 1 ,._1.. r.cIUII••••ulIJoelIll 1111 , ...... 
•1_ of A<LIcia 17(b), III _ 11 _I of I" "C"qo' 1 ..1I1~1 Ia .acb If "'or a ..dI.l. 
_II }'lit. SallllCl to til. fa lroIt.UOl, II tdleduJla. d.U 1IIId., Artlcla 11(.) Ih. 511....III 
.oovldo fot '" t. 1/9 .f Ill.AII.er'. l1\li00. _Iillorual 10 bo ..II I. '_11 of. , ... of I 1/3 parelll 
of tho •••1111 I"tltl_t par _til. 

(cl TIt 11Gu to tho AIIIGJ', .ulIIlIIiHd b, Ordla_ Xl, 3 of tlto " ....., doted MIlCh 13, 
1913. to be oppaavad by th. do\lOllMllt wltlllo Ill '" Artlel. 15(1)) la" IN .-..11, 
~..crtbod .. til. Val V.tdo-Ha"" CU)'OIt A... 00_11101, prI'''1 'pplO....tel, 7.UO .c.... altuo 
.I0Il ......Il, of IIIe AI-'. 



TUUN 

nOJleY TIAM.,OIlTATION ""eILITI.I 
UPPII SANTA C1........ YALLI' WAfI. AGIMCY 

" I.. 10ellule V.lI.,-S....III.... c.m,,,.I. "qu.dllcl e.I••dl•• III C..I.lo R..... 
...11 ..-lb. W••• Br.aeb "'qnducl ..,ID.d Itel.w. I. til•••1••1 .ua aq".ducl I. 
d.tt-I.... ., tIla 51.1. kI be raqull.' I.....I_r Inu,arl.llaa. 

"w••t •••••11 ,......U •••• 1'.1 'OIU•••, lb. Se. )0'.
v.ney_I _ C.IIf..al. "'"u."uCI .,Iclfl." I. _c. 
U•• 12914(0) (2) .f lb. W.tll C.o. e.I••oII•• flO. I'" J••ctl.n 01 
E.el .,,0 1'••1 8,."ch•• '" _ 11••1••• hI ... vicloll, ., H.....II. 
La.......1•• C•••lr. 
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WBBRIA8, the State and tbe AI.nor arl cS.e1roul ot .aking 

c.rta1n ohanl•• and addition. to tbe .bov.·..nt1on.d contraot, 

while otb'Ni,e oontinulnc thl oontract in rull toroe and attaot; 

NOW THIRKJORE, 1t 11 lIlUtual11 Igr,.4 that the tollow1nl 

ohan••, and addition. are hereby mad. to the Aseney'. water lupp11 

contract w1th the Stltll 

AzoUole 46 il &4d1d to tbe oontraot to read al 1'0110•• : 

46.	 A1MndltoFY 'rovil1ona
 

a SurplU' Water
 o 

Hotwithltand1na othlr prov1'ion, or thl' oon

tract, .urplu. water tor tsricultural and lI'Ound water replenilhment 

I.Ile lhall bl otterld to oontractorl ort ttle tollow1ns b&l11. Betore 

Iurplul vater il 101d tor other than alF1cultW'al and Sround "ater 

rlpllnllbm1nt UI., each contractor 'hill hlvi the rllht, eubJeet 

to the abl11ty ot the Statl to deUver Illoh watlr, to eontrlot for 

aBrlcllltur.l and Braund w.ter repl.n1lhment u.e tor a porticn ct 

thl total ~QUnt ot lurplul water aval1ab1e ln any y.ar, ln an 

lUIIOunt whiob beare the 18l1li raUo to the total IlIIOUnt of Iurplul 

water ava1labll in that·year ., the lum ot the annual ent1tlementl 

deliverod to the oontractor tor agricultural and &round water 

repl.n1lhment u.e durlns the precedins,thre. yeara bears to the 

total ..aunt of the annual entitl••enta de11v.red tor agricultural 

and. ground. water repleniahment uae durin; the preced.lng three yeara 

of all contractors requeat1ns lurplus water: Prov1ded, That it itl 

proportion ot luch aurplu. water 11 not requ1red b,. or cannot be 

de11vered to any contractor, such amount of additional lurplul 

wat.r .hall be otfered to other contractors tor alr1cultural and 



undel" the prov1l1onl ot Artial. 21• 

.. ued in thil lubdlY1110n "jp'CIWld water 1',plen1lha1nt 

IIle" Illall _an the u.. at Pl'03eoll wallll' aolulive1y b)o direat 

appl1aation to IJl1"Iadlns bu1nI, ItnUlbldl, Cl1' th1"ough other 1!lIUla 

or cU1"l0t art1t1alal nohal-ci tOl' the ptU'pCll. of :replen1shlng 

09'U'drawn poound watel" 1lU1M. 

b. Suroharll Credit 

lotWithatand1rll: ollllll' prOVilion. or thil 

oontract, thl Statl 11I7 inalUCSI provilionl 1n watlr lupp17 oontracta 

&l101f1ng & orldit to & aontraator not to exa.ld bb. IlUl'oharp to 

be paid bJ' IUah oontraotOl': Provided, That luah ored1t lha1l be 

uti11zed to 1"IduClI the oo.t ot wawr tor apo1cultlU"&l UI. on othlr 

than lXO... land at a unitorm rate per aarl-toot not to exoeed two 

dollarl (.) per lore-l'oot. Any oontraot inoluding provi.lonll 

pureWUlt to thla 1l1.lbdl.,illon IIhall aa.un that the 1'eduotlona 1n 

the oontraator.' ob11sat10n. authorized by thi. lIub4iY1111on Ire 

made ava11able ezo1ul1.,e17 tor the benetit ot agr1C1ultura1 UII on 

land oChlr than IXCI.. land and arl not dlrlotly or indlreClt1y 

mad. av&i1abll ro~ the benet1t at 19r10ultural UIlI on exo.I. land. 



8'tAR or OAUJORrIA 

DIPAR'1'MIUf'1' or VAfIR USOUROI8 

TKU COHTM01', lII&lSl thia 22M 4aJ at %leOUlbII' 

1964. P\U"ll&Ut to 1:hI pNY1dona at 1:hI Oa11torn1a Water RaIOW'oe. 

Deviloll..nt Boncl Aat, the Stat. C&ntl'&l VaJ.lq ProJeot Aot, and 

Othll' appl10abll 1awl ot the State at C&l1tol'n1a, bltween the :!Itate 

at C&11tom1l., aoUI'l& bJ &lid tlu'oq/\ U. Depart_not ot Water 

RelolU'oel. herein I'ItllTld to .1 thl "State", Ind Upplr santa Clara 

Valli' Watlr .4&lno,.. a pub110 "lno7 1n thl State at Cal1tom1a, 

dla17 oJ'lUlJ,.14, .1It1ne, and aotln; purluant to th, 1a". theNOt 

wUh ita p1'100:l.p&1 1l1ao, at bUI1MII in Newhall. C&l1torn1l, 

hel'11n I'Itel'Z'ld to •• the •.4&ena:r" , 

WrrNlSSI'l'H, That I 

WHIREAS, the State 1. Il.lthori..cS to oOlUltzouot and oplrata 

tao111tiel tor thl Itonae and oonveJancl at .atlr. olrteln ot 

whioh tao111t111 Will malee water avallabll to the Aleno,.. aid 

WHIRIWJ. the State a.n4 the Alenoy havi entered lnto 

a watll' lupply oontraot, cSatld April 30, 1963. a. 8mlnded 

NoVellllll" 15. 1963, Pl'Ovldlna: 1:11&1: the Statl IJ1all sUPP11 aartaJ.n 

quantities ot watl.. to the Aleno,., and pl'OV141na that ttll AJlnoy 

shall lII&ke all'tain papent, to the State, and "t101ns forth the 

tenn. and oonditlonl ot suah IUPlll:r and suoh p&7IM1 t J and 



rollow.r 

ell:) M1n11awn 1'1'ojlot 11e14 

RM1n1a1w1 pzoo3eot T1e14" .hall m.an the cleperxlable 

armu&l IIIIIPl, ot p;oojeot water to b. llI&de available, e.u.ted. to 

be 4,230,000 aore·t.et pO' ,..u, 1&14 UIOllnt to be 4etenll1Md by 

tne Stat, on tile baal1 ot oool'41llatlcl operlt1on ,tuell.. ot initial 

proJlot aon.ervatlon tlO111tle. and additional proJ,ot con.lrvltlon 

facl11tie', which .tudle. aha11 be ba.ed upon: 

(I) the e.t1mate4 rellt1Ye proport10n 01' dellyerie. 

tor asrtcultural uae to dellverie. tor municipal u., tor the YIU 

1990. anc! the characterllt10 cI1atrlbut1C)na 01' dllll&lld. tor thea. 

two 11.... t!u'ouchout the ,.IU'. 

(2) An allowable redu(lt1on 1n tbe atl:rloultural ua. 

portion ot the m1n1D1wa pro"eot yield. dlle to clHUlbt, 01' not to 

exceed t1tty percent (~) 1n an.v one ,.ar, nor I total at one 

hunclre4 plrc.nt (l~) at one ,.ar'••uppl,. in anv ••r1e. ot .Iv.n 

oon'lcut1ve ,Iar•• 

(3) AsriUlalt. now in etteat or •• hereanel' 

amended or auppl_mented bet",.an the :state ancl the United Statla 

&tid othera reiarel1ne the c11verdcn 01' util1sat10n ot watlN or 

the Delta or atr.... tr1buta1'7 ther.to. 

2. 'lable A ot thl oontraot entitled "AnrN&1 Entitlementa 

UPPII' Santa Clara Vall.,. Water Aseno,." 11 ...ended to read I' 

tollowl' 



•• lab41Y1110n (a) otlJ.ot1011 16 11 ....ndecl to 1"1&4 u 

follow•• 

Ca) L1!1t on TGtal ot All Mp'!!!!!!! Annu.a1 !nUll_ntl 

~ .lno,'1 -x' .... atIDU&1 Int1t1l1M1ltl MNundll", 

topthll" v1th the NX " .. ~ .nUU....nt. ot all otMl" oon
' 

tl'utol'll, eball -an"'1 no IlION thaD the II1I11Jaa11 proJeot 71e14 

.. r:tet1ne4 Ml'e1n and. in no IVlnt IllCIN than .,230,000 UN-t..t 

ot PI'OJlot vater. 

5. SUb41Y1110n (b) ot Artlcl. liS 1.....nde4 to Nad U 

tollowl' 

(b) ~ Stat. -hall PI'O"141 .utt1a1Int aapa01t7 1ft tbl 

tl'aDlport&t10n t&01111;1e.. .~bJlot to thl proY1.10nl It Artio1e 

17(b). to dellYlr U plrolnt ot the .ena7'a annual ent1tl.lnt in 

lun ot 1:Llbt and one b&1f' IIGnth8 11'1 euh ,eU'. SubJlot to the 

toreso1na l~t&t1on, 11'1 lahe4ul1nldel1Vel"il. under Art1ale 12(a) 

tn. 8tatl .111 prov14, tor liP to 22 2/3 pll'Oen' at tile "-lna,.J. 

emual IQUU..nt to be dIU"In4 11'1 aoe.. ot e raM ot 8 1/3 

plroent ot thl anmM1 'nt1tlllllllllt PII' MAth. 

6. AJot1ale lI6 11 U1lndld to Na4 u to11ow•• 

116.	 _Maton 'I'Ovl,1oM 

Ca) Surplup WetII' 

Hot.1tbatand11'11 othel' pI'Ovl110na ot tll.11 oontract. 

IUl'J)1111 wate.. tOI' &ll'1oll1tlU'&1 and II'OWld watlr Np11n:l.lhmlnt Uol• 

•hall be ottlNIl to aontNOtor. on thl to11oWll'11 bu1.. !etorl 

lurpll11 vatl" 1a lold tor othel' .than q&'1oll1tural end sround .atll' 

rep1en11h1l1ent 11I1, _ell oontraotol' lhall haYI the richt, lIubJect 

to thl &b111t, ot thl State to 4IU.VII' luoh watlr and to the 



OOMnotoE' lha11 t\aftI1l1b o.n1t1ed oop1•• or .uob'l'Iool'dI and data 

OODOem1111: the ..lOt va'" w1th1n 1111 1lGIm4arll. II the ltat. 

~ Nq\&1.'. 
!be PJ'O"I1110.. ot th1. pa:rqrapb 1Jl&11 b••pl1aabl~ 

onl}' to oontlNGtoI'I 1n the san .r~1I11l vall., 1IU'Y101 ANa, 

oontftoton 111 va. Sou.'MI.'ft C&11tol"n1a 811'91111 ANa, &lid OOD

truton 1n tIM O.ntftl ODaltal "m.o. ANa. BetON .urp11a1 

vatu 1. 101d tm- otMr tban &p'101lltural &ad poWl4 wat.r "Pl.n

1ahaMlilt ga., uoh. Kob. ooatl'llot_ 11I&11 bav. the r1lht, .imSlot; 

to the abll1'7 or tM Stat. to dIllve.. llalb ••tll', to oont1'&ot 

tor tp'101&1tllanl and II"O'IDd watel' Npl.n1l!1Hnt u.. In aoOOJ'dam1 

w1tn tbI tol101l1111: fona&1&c OontnotoJol III the Ian J0&ql11n Va11q 

"'1"\'101 ANa 1ba11 bava a nlbt to oOlltraat tOE' .1xtJ'-nlne peftlnt 

(6_> ot tbe 1\U'P1u. watD ava1lable at the m. 18 PtIIIplll1 Plant) 

10ntraotOl'I 1n tbe IIcM&tMm Cal1fomi. 81"101 ANI. 1ba1l haVI 1 

l'1Ibt to oonUaot tOI' t"entJ-niM plrcet <.} or IUGh va'e, 
and oontNGtol'll 1ft tbl Clnt;:n1 ao••W 8U'Y1a. AN••tIaU 1\&,,1 

1 nlht to oOMnot tOIL' two plroln' <~> at Illoh waterc l'1'O"1484, 

That W1tl11n u.oh at the•• '11"1101 anaa, lIab oont1'&Otol' .1\&11 

bave tM nlht to oontnot tor qr1aultlll'al and P'OW'ld water 

:rep1en1aba1en' lie. tor a ponlon at the total UIOW1t ot llU'P1W1 

.at.1' Availabl. to tbat .lrvl01 uo-a in UltJ' rear, 111 an UIOunt 

wIdI h bean the .... raUo to tne total UlOWlt ot '\U'Plul ",.tlr 

1,,&11&1111 to the ..n1al are& 1n that 1I&l' .e tbI .UIII at tb. 

amJ.lA1 entitI_ntl., .It tortb ln 1!abl1 Aat tbia Dontraot, 

4e11"11'II4 to the OOMl'llotlor tor ....hultva1 aM 11'Ou.nd watlr 

repllm.a=.nt u•• durll11 tbI pl'loed1na thre. rlarl blar. to the 



alld V.n~Uft CountJ nood CCln~Z'Ol D11~:r1otJ "oontraotor. 1n tbl 

Central Oo..tal BeI"I1o. AftaR ea11 ...uu BaD lAU.I 0II11pa CountJ' 

1'1004 OontZ'01 and Wat.r CClMIl"ftt1on m.ltl'10t and 8anlla Barbara 

CountJ' JIlood Con1lro1 and Water Conaert'ation D1n:r1ot. 

'!be provl110n at th11 parqrapb lhall ba app11aabl. onl,. 

to a oontraotor to wl110b the 4.11.,.1'7 ot pZ'OJlot .a1llr tor lllWUo1pa1 

11&1 U ot 1990 1& ••1I1111atll1 1IJ 1Ib1 St01l. to be 1n GO'.1 at tift, 

poraent c_> ot IIIOh 00ntl'&01Ior i i MI'I'•• annual ent11l1••nt. 

Pol' the PIU'PO.I ot n.xaa: luoh contraotor'a riPt ~o dlUVlry at 

luzopllli water, wat.1' tZ'OID • watlNhll1 not tl'1bU1lU7 to the 

oon~"otol"" l.Z'Ia wMoh 11 4IU.",oI"14 within th. oontraallOr l • 

bolU'ld8rll. tor 11I'101&1tlll'&1 01' poun:t water rep1enl.uent Ill. 

,b&11111 4.-.4 to bl pert at the oon~l'toOtorl. &MIIa1 Intitlement 

dll1vIN4 tor Illob Ilil in oClllJll,ltlnl the 4QIftt1t,. at .UZ'Plua watlr 

to wh10h 1Ihe oontraotol" 1. entlt11Cl undlr tb11 .lIb~lY11101l1 

1'I'ovld14. 'l'bat 'hI oontNatOI' .hall nat be d.....d to have loI.ed 

IIlClI'I ttlan 1t. umual .ntiU....nt. a...t toMb in '!able A. tor 

Illob UI.. SU1'pl111 "aUr lhall b. 4111III4 to bl uIll4 b)' the oon

traotol' tor ap10l&1tlU'Sl 01' P'OUM "a'or rap1.nil_nt ual it an 

equal qlWlt1t)' ot watll' 1IDpo1't1l1 h'OIII a ..atlr_bld not tl'lblltU'y 

to the oontraotor', a:N0 1_ dlllvll'ld W1th1n the oont:raotor'l 

boutldar1.. tor allOh ual. 

In p~1d1~ tor tJ\e d.llv'J7 at llU'Plu ..otlr to 

oontraotor. purl~lI to th11 lubdlv1.10n. thl Statl _hall rltu'l 

to deliver Illoh Illrplue Wlt8l' to anr oon~.otor to thl ext.nt that 

the Stat. d.te11Un.. that a\loh dtllVt:ror wolAld t.nd to enoO\U'qje 

the deve10plDlnt ot an ea0noDl1 Within the are.. "1'Y1It by sllch Clon

traotor Wh1Clh would lie dependent upon the Il1e1iained 4.1111'117 or 



under thl pl'Ovl.10D.l ot ArU.Clle 21. Notb11'11 1n thi••ubd1v1I1on 

.ha1l l1ll1t the I'1lhtot tbe Aeena)' to 1ncna•• 1t. annual Intltle· 

Mnt. a. otherw1.e pl'Ov1cled. 1n tbl. C1ontl'&Clt. 

AI Id 1n th1••llbd1vl.1on ·P'OIlnd. wat.r npl.n1.hIII.nt 

..... '1 .hall n tbe Wli ot pZ'OJlot wat... aolu.1"el1 b)" lUreot 

ap~l1o.t10n to ,p1"ea41nc ba.lne, .tN_b.d., or ~ othlr 

mean. ot d1reot U"tltlolal reoharle tal' the JlW'Jlo" of l'eplen1lh

ing ovel'd1'awn around watll' b"1M. 

(b) SUroharse Qr!d1t 

Notwlthltan41ng othe.. pl'Ov1BloM ot thl. oontNot. 

the 81;&te lIlq allow • 01'l4lt to eaoh oontrlOtol' not to exoe.d "he 

IIlll'Oh&1'le pud by .uoh oontrlOtor. 

l'ozo the PIII'pO'. of th1. oontNot, the IU1'OhaI'SI ored1t 

.hall bl clltl~ln1d and .ppl1e4 1n the following manner, 

(1) 'l'hIl Stat••hall, 1n each ,IU atter the ,.IU ~t 

ln1t1al .atel' dellve&'7, allow .. oredU to the As.na1 ln the 

8IIIOunt ot thl I\l1"OhaZOSI tol"WU'llld b:r the Alena1 to the State 

1n the preoeding year. 

(2) Thl Asenoy ehall not ••tab11Ih w.tlr rate., 01' 

tax or ......m.nt rate., .0 a. to oall.l. thl 'lU"Oh.rg. oredit to 

b. p••sed on to water Ilalr. 1n I. anner whioh w1l1 b:n.ns about 

a Ireatlr rlcluot10n 1n the OOlt plr 'CN-toot at proJeot .a"lr put 

to ua. on exO••1 land than .UGh oo.t or PI'OJ.ot wat.r Jlllt to Il•• 

Oil othlr than .XOI" land. 

Th1. aubdlv1a1on 46(b) .b&11 bl IlpU.blll from all oth.r 

pl'ov1110n. ln tbl. oontl'&Ot, and 11l the evant that ~ or allot the 

prov1s10ns ot thl. ,ubdlv111on are 1n an1 manner or to any .~tent 



STATE OF CALIFORNIA
 

DEPAR'DtENT OF WA'l'ER RESOURCES
 

AMENDMDT WO. 3 TO WATER SUPPLY
 
CONTMC'l' BETWEEN THE STATE OF CALIFORNIA
 

DEPARTMENT OF WATER llESOURCES AND
 
UPPER SANTA CLARA VALLEY WATER AGENCY
 

THIS CONTRACT, made this 24th day of January 

1966, pursuant to the provisions of the California Water 

Resources Development Bond Act, the state Central Valley 

Prpject Act, and other applicable laws of the State of 

California, between the state of California, acting by and 

through its Department ot Water Resources, herein referred 

to as the "State", and Upper Santa Clara Valley Water Agency, 

a public agency in the State of California, duly organized, 

existing, and acting pursuant to the laws thereof with its 

principal place ot business in NeWhall, California, herein 

referred to 8S the "Agency", 

WITNESSETH, That: 

WHEREAS, the State is authorized to construct and 

operate facilities tor the storage and conveyance of water, 

certain of which facilities will make water available to 

the Agency; and 

WHEREAS, the State and the Agency have entered into 

a water supply contract, dated April 30, 1963, as amended 



TABLE A 
Annual Entitlements 

Upper Santa Clara Valley Water Agency 

Total Annual Amount 
Year In Acre-Feet 

1 1~600 
2 3,700

5,7004 7,500 
9,500g 11,400
 

13,400

~ 15,300
 
9 17,700
 

10 20,100
 
11 22,100

12 24,600
 

26,900
i~ 29,100
I; 30,900
16 32,900
 

35,300
iA 37,400
19 39,300
20 41,500 

And each succeeding 
year thereafter, for 
the term of this ~ontract: 41,500 

3. Subdivision (c) of Article 12 1s amended to read 

as follows: 

(e) Limit on Rate of Delivery to Agency 

In no event shall the State be obligated to 

deliver water'to the Agency through all delivery structures at 

a total combined instantaneous rate of flow exceeding seventy

six (76) cubic feet per second, except as this rate of flow ~ay 

be revised by amendments of this article after submission to the 

State of the Agency's re~uests with respect to maximum rl~w 

capacities to be provided in said delivery structures, pursuant 

to Article 10. 



., 
STATE OJ' CALIFORNIA 
THE RESOURCES AGENCY 

DEPARTMDT 0' WATER USOURCES 

AMENDMENT HO. 4 TO WATER SUPPLY CONTRACT'
 
BETWEEN THE STATE OF CALIFOUIA
 

up~AI_cEl..J:~e_A!&aY 

THIS CONTRACT, made this 31II"day ot J).e.AtbC~ 1969, 

pursuant to the provisions ot the Calitornia Water Re80urces 

Development Bond Act, the State Central Valley project Act, and 

other applicable laws or the State or California, between the State 

or Calitornia, acting by and through 1ts Department ot Water 

Relources, bere1n reterred to as the "State"" and Uppel' Sant~ 

Clara	 ValLey Water Ag~ncy, 

here1n rererred to &8 the II Agenoy" j 

WITNESSETH, That 

WHEREAS, the Stat! and the Agency bave entered into and 

SUbsequently amended a watel supply contract providing that the 

State will supply certa1n quant1t1ea ot water to the Agency, and 

providing that the Agency shall make oertain payments to the State, 

and setting rorth tbe terms and conditions ot such supply and such 

payment j and 

WHEREAS, Article ~2(b) or suoh ~ater supply contract pro

vides that. tor each year through the year 1969 the Delta Water 

Charge shall be the product ot $3.50 and the Agency's annual ent1tle

."	 ment tor the respective year and that beginning in the year 1970, ~l:1e 

Delta Water Charge shall be the sum ot the o~p1tal cost component, 

minimum operation, maintenance, power and re~lacement component, and 



Thermalito power facilit1es through Central Valley Project Revenue 

Bonds and m&¥~inance other portions ot the project facilities 

through addit1on'" revenue boncl 1ssuea, bonds issued under other 

authority granted by the Legislature or the voter., bonds issued by 

other state agencie., advances,trom contractors, and other methods 

under which the tinancing costs relate to interest rates that m., 

exceed the interest rate ot the bonds issued under the Bond Act; and 

WHEREAS, e1ther the State or contractors making advances 

to the State ma..Y be subject to interest rates, or other tinancing 

costs that relate to interest ra.tes J which will be greater than the 

"proJect interest rate" as presently defined in the contracts. and 

WHEREAS, the parties desire that (1) the intereet co.ts 

hereatter incurred by or on behalt ot the State in tinanCing the 

construction at project facilit1es by'means'other than the use"ot 

moneys prov1d.d under the Bond Act will be reflected in appropriate 

adjustments ot the'~roject interest rate' (excepting the intereat 

costs incurred tor the Central Valley Project Revenue Bonds issued 

prior to the date ot this amendment); (2) appropriate credit will 

be given to any contractor having made an advance at funds to the 

State corresponding to the bond service obligation payable by such 

contractor by reason ot such advance or it bonds were not used to 

obtain funds tor such advance, then to-the net interest cost Which 

would have resulted it the contractor had sold bonds for the purpose 

ot tunding the a.dvancej&nd (3) it any sources ot funds other than 

those provided under the Bond Act are employed to finance the con

struction of specific project facilities and the interest or other 

costs ot such financing are greater than the cost would have been 

it bocds issued under the Bond Act had been used, appropriate 



ltpro.1ect interest rate" shall mean the weighted average 

lnterest ra.te ot (1) through (6) below computed by dlv14lng (1) the 

total interest cost req,uired to be paid or credited by the state 

during the lite ot the indebtedness or advance by (1i) the total ot 

the products ot the var10us principal amounts and th. respective 

terms in years ot all such amounts: 

(1)	 general obligation bonda ,issued by the 

State under the Bond Act, 

(2)	 revenue bonds issued by the State under 

the Central Valley Project Act atter 

May 1, 1969, 

(3)	 bonds issued by the State under any other 

authority granted by the Legislature or 

the voters, 

(4)	 bonds issued by any agenc~, district, political 

subdivision, pUblic corporation, or non

profit corporation ot this State, 

(5)	 . funds advanced by any contractor without 

the actual incurring ot bonded debt there!or: 

tor Which the net interest cost and terms 

shall be those whieh would have resulted it 

the contractor had sold bonds for the pur

pose ot funding the advance, ~s determined 

by the State, and 

(6)	 funds borrowed from the General Fund or other 

funds in the Treasury ot the State of 

Calirornla~ for which the total interest 

cost shall be computed at the interest rate 

earned over the period ot such borrowing 



construction or specific proJ~ct tac11ities~ any additional costs 

incurred because ot such tinanc1ng will not be charged to the 

contractors, except tor adjustments to the "project 1ntere,st rate" • 

. -, ..~ 

Approved &8 to legal form and STATE OJ' OALIrOMIA 
sufficiency: ·THI RESOURCES AGENCY 

DEPAR'l'NIN'l' OF WATER RESOURCES 
1 .-. .
 

:' {," (("~ ~~~-d£.'ehlef C~~u~ns~e~I'--------- By---......~~~----rector 
Department of Water Resources. 
P. O. Box 388 
Sacramento, Ca11forn1a 

Approvod 11:l t~ l"rJ'll and T1flJER ~AnT.l\ CLARA VAU,SY 
execut'l.;.m: WATER AGErlCY 

----~~:_:T------C:.nlt.-tlrJl 



1971 the Delta Water Charge shall be the sum of the capital cost 

component, minimum operation, maintenance, power and replacement 

component, and variable operation, maintenance, power andreplaoe

ment oomponent computed in accordance w1th Articles 22(0) and (4) 

of the water supply oontract; and 

WHEREAS, Articles 22(e) and (g) ot such water supply con

tract provide that the Delta Water Charge as computed 1n accordance 

with Art '.eles 22(c) and (d) shall include all projected costs of 

additional project and supplemental conservation facilities com

menc1ng 1n the years in which the State first incurs capital costs 

for auch facilities after the facilities are authorized; and 

WHEREAS, the parties desire that all water supply con

tracts be amended to postpone inclusion of the projected costs of 

any authorized additional project and supplemental oonservation 

facilities 1n the computation of the Delta Water Charge. until after 

the year 1971 and to fix the rate for computing the Delta Water 

Charge for the year 1971 at $7.24j 

NOW, THEREFORE, it 1s mutually agreed that the following 

changes and additions are hereby made to the Agency's water supply 

contract with the State: 

1. Subdivision (b) of Article 22 is amended to read as 

follows: 

For each contractor receiving project water 1n any year 

through December 31, 1969~ the Delta Water Charge shall be the 

product of $3.50 and the contractor's annual entitlement to project 

water for the respective year. For each contractor receiving 

project water in the year 1970, the Delta Water Charge shall be the 



STATE OF CALIFORNIA 
THE RESOURCES AGE:fCY
 

DEPARTMENT OF WATER RESOURCES
 

AMENDMENT No.6 TO WA'l'ER SUPPLY CONTRACT 
BETWEEN THE STATE OF CALIFORNIA
 

DEPARTMENT OF YATER RESOURCES AlfD
 
CASTAIC LAKE WATER AGENCY
 

... 
THIS CON'l'RACT,made this 27th cla)' or December, 1911.. 

pursuant to the provisions ot the California water Resources 

Dev~lopment Bond Act, the State Central Valley Project Act, and 

other applicable laws or the state ot California, between the 

State ot California, acting by and through its Department at 

Water Resources, herein referred to as the "state", and Castaic 

. 'La.ke water Agency, herein referred. to 'as the "Agencytl j 

WITNESSETH, That: 

WHEREAS, the State and the Agency have entered into and 

subsequently amended a water supply contract providing that the 

state will supply certain quant~ties ot water to'the Agency, and 

providing that the A;ency shall make certain payments to the State, 

and setting torth the terms and conditions ot such supply and such 

payment; ,and 

WHEREAS, Article 22(b) ot such water supply contract, 

as amended, prOVides that tor each year through the year 1969 the 

Delta Water Charge shall be the product ot' "$3.50 and'the Agency's 

annual entitlement tor the respec~1ve year, that tor the year 

1970 the Delta Water Charge shall be the product or $6.65 and the 



h 

tile Delta Water Charge shall be det,~rmil'l~d on 'the be.::!;;; of an 

allocution to project purposes, by the sepnrab:i..'3 coa"L-ri;;ir,ulning 

benefits method, of all ~ctual and projected costs or all those 

init~al project conservation fac111tie3 locat~d in and above 
.. i 

the Delta, and upon an allocation to the purposes of water 

conservat1on and water transportation, byihe proportionate use 

of facilities method, of all actua~ and projected coats of the 

following project facilities located below the Delta: The 

aqueduct intake facilities at the Delta, Pumping Plant I (Delta 

Pumping Plant), the aqueduct from the Delta to san Luis Forebay 

(O'Neill Fbrebay), San Luis Forebay (O'Neill Forebay), and 

San Luis Reser/air: Provided, That allot the actual and 

projected costs properly chargeable to the generation and trans

mission of electrical energy in connection with operation of 

project conservation facilities shall be allocdted to the purpose 

of water conservation in, above, and below the Delta: Provided 

further, That allocations to purposes the cost of which are to be 

paid by the United States shall be as determined by the United 

States. 

Commencing in the year in which the state first awards 

a major construction contract for construction of a major feature 

of additional project conservation facilities, or first commences 

payments under a contract with a federal agency in the event a 

major feature ot additional project conservation facilities is 

constructed by such federal agency under an agreement requiring 

the state to pay all or part of the costs of such construction, 

the Delta Water Charge shall be determined on the basis of the 



which a.re allocated t.o 'the purpoce of ,'{~\'ter conserv'at1on, in, 

above, and belOW the Delta pursuant hereto. Commencing in 

the year in which the state fil'st o'"fla.rds a m!ljor com;"truction 

contract for constI'1:1ction or a majoJ' feature or an~r supple

mental conservation facilities, or first commences payments 

under a contract with a federal agency in the evant a major 

feature or supplemental conservation fnci11ties is constructed 

by such federal agency under an agreement requiring the state 

to pay all or part of the costs of such construction, the Delta 

Water Charge shall be determined on the basis o~ the allocations 

made pursuant to subdivision (e) ot this article, and upon an 

allocation to project purposes, by the separable costs-remaining 

benefits method and subject to provisos corresponding to those 

contained in said oubd1vision Ce}, of all projected costs of 

such feature ot the supplemental conservat~on facilities. 

Commencing in the same year, the computation of the rates to 

be used in determining the components of the Delta water Charge 

shall include the annual entitlements to water under all contracts 

tor supplemental water. It the repayment period of any bonds 

Bold to construct supplemental conservation facilities or the 

repayment period under any agreement With a federal agency tor 

repayment of the costs ot supplemental conservation facilities 

constructed by such federal agencl extends beyond the reparment 

period ot the contract, the Delta Water Charge shall be determined 

and redetermined on the basis ot such extended repayment period 

as the state determines to be appropriate: Provided, That it 

the agreement with such federal agency allows repayment or oosts 



STATE OF CALI?OR.'-IA
 
THE RESOURCES AGENCY
 

DEPARTMENT OF WATER RESOURCES
 

AMENDMENT NO.7 TO WATER SUPPLY CONTRACT 
BETWEEli THE STATE OF CALIFORNIA
 

DEPARTMENT OF WATER RESOURCES AND
 
CASTAIC LAKE WATER AGENCY
 

THIS CONTRACT, ~de as ot the 15th day ot October, 

1972, pursuant to the provisions ot the Calitomia Water Resources 

Development Bond Act, the State Central Valley Project Act, and 

other applicable laws of the State ot Ca11fbrn1a, between the 

state at California, acting by and through its Department at 

Water Resources, herein referred to as the "state", and Castaic 

Lake Water Agency, herein referred to as the "Agency"; 

WITNESSETH, That: 

WHEREAS, the state and the Agency have entered into and 

subsequently amended a water supply contract, dated April 30, 

1963 (herein referred to as the "Amended Contract") providing 

~hat the State shall supply certain quantities ot water to the 

Agency, and that the Agency shall make certain payments to the 

State, and setting forth the terms and cond1t~ons ot such supply 

and such payment; and 

WHEREAS, the Amended Contract provides for a surcharge 

equivalent to the power credit per acre-toot of water to be 

charged to water users, other than the Un1~ed states or the state 

ot California, for each acre-foot of project water determined to 

have been put to agricultura~ or manufacturing uses on excess 

land, for collection by the Agency either itself or through a 



1. Article 30 ent1t~ec1 "Surcharge tor Project Water 
j 

Used on Excess Land". 

2. The next-to-the-last sentence of the fifth paragraph 

0'£ subdivision (&) of Article 46" entitled "Surplus Water". which 
, 

sentence reads as tollows:
 

itA surcharge shall be added to the rate for surplus
 
water furnished to excess land in an amount and under
 
tbe conditions specified in Article 30 of this contract".
 

3- Subdivision (b) of Article 46 entitled "Surcharge 

.Credit". 

IN WITNESS WHEREOF" the parties hereto have executed 

this contract amendment on the date first above written. 

Approved as to legal form STATE OF CALIFORNIA 
and sufficiency: DEPARTMENT OF WATER RESOURCES 

By .:5C:l (,~ By 1V?t!k,v£t. ' 
ch~unsel Director 
Department of water Resources 

CASOfAIC LAKE WATER AGENCY 

By__;.,- _ 

(T1tl~ 

ApproVed ~ to form 
and executio : 

By +- _ 

(Title) 



·.interest rate, and all other ~actors which are determinative 

or such charges; and 

WHEREAS, Article 28 also provides that each such 

redetermination shall include an adjustment of the components 

or the Transportation Charge to be paid by the Agency ror 

succeeding years which shall account for differences, if any, 

between projections used by the state in determ1n~ng the 

amounts o~ such components tor all preceding years and actual . 
costs incurred by the state during such years, out does not 

specity the computational details or the method of payment ot 

such adjustments; and 

WHEREAS, the State has been including'such adjustments 

as "one- shot" credits or additional charges to be subtracted 

from or added to the Transportation Charge to be paid by the 

Agency in the year following the redetermination; and 

WHEREAS, the magnitude of such adjustments together 

With changes in other determinants of charges may be significantly 

different in comparison with the amounts projected by the state 

under previous determinations and could impair the planned fiscal 

operations of the Agency, depending on the method of payment, 

and the parties desire to amena the contract to proviae a method 

or amortizing the payment o£ the amounts of such differences 

over two or ·more years, depending on the magnituae of the 

differences; and 

WHEREAS, bookkeeping will be simplified if the amorti

zation of the payments of the amounts of such differences 1s 



the State. Such adjustment shall be computed by the State 

and paid by the Agency or credited to the Agency·s account in 

the manner described in (b) and (c) below. 

(b)	 Adjustment: Transportation Charge-capital
Cost Component 

Adjustments for prior underpayments or 

overpayments of the capital cost component of the Transportation 

Charge to the Agency, together with accrued interest charges 

or credits thereon computed at the then current project interest 

rate on the amount of the underpayment or overpayment and com

pounded annually for the number of years from the year the 

underpayment or overpayment occurred to and including the year 

following the redetermination, shall be paid in the year follow

ing the redetermination: Provided, That the Agency may elect 

to exercise the option whereby when the redetermined Transporta

tion Charge" for the folloWing year, with adjustments, including 

adjustments of the operation, maintenance, power, and replace

ment components prOVided for 1n subdivision (c) of this article, 

18 more or less than the last estimate of the Charge provided 

pursuant to Article 27 for the corresponding year, without 

adjustments, an amount equal to the total of such difference 

shall be deducted from or added to the adjusted capital cost 

component for that year and paid or credited 1n accordance with 

the following schedule: 

Percent that Transportation
Charge differs from last 
estimate (_+-¥o~r__-~} __ 

Period, in years, for 
amortizing the difference 
1n indicated char~e 

tor l~ or less 
more than lO~, but not 
more than 20%, but not 
more than 30c(, but not 
more than 40%. 

more 
more 
more 

than 20~ 
than 30$ 
than 40s' 

no amortization 
2 
3 
4 
5 

" 



the Transportation Charge for the year in which the option is 

to become ettentive. 

Such option. once having been exercised, 

shall be appli1';able tor allot ,the remaining years of the 

project repaymont period. 

, IN WITNESS WHEREOF, the parties hereto have executed 

this contract on the date first above written. 

Approved as to legal form STATE OF CALIFORNIA 
and sufficiency: DEPARTMENT OF WATER RESOURCES 

Resources 

Attest: CASTAIC LAKE WATER AGENCY 

Approved as to form 
and execution: 

-~ ...~.-.," 

By .
" 

{~..;: v 
;' 

... · 

...I(Title) Counsel 



delivery of allot its annual entitlement tor 1972 on a reasonable 

schedule; and 

WHEREAS. the state has developed a propose~ adjust~ent 

or the Agency's 1972 entitlement taking into consideration the 

monthly distribution ot 1972 project water deliveries as re~uested 

in its five-year de11ver,y schedule sub21tted to the state in 1967; 

and 

WHEREAS, the Agency has requested that its annual 

entitlement tor the first year ot water deliveries be decreased 

accordingly; and 

WHEREAS. the state has determined tbat a oecrease trom 

1.600 acre-feet to 1,236 acre-teet is justit16d and that allowing 

such a decrease in the Ag~ncyll 1972 annual entitlement will not 

~palr the financial feasibility ot the project facilities; 

NOW THEREFORE, 1t 1s mutually agreed as follows: 

Table A entitled "Annual Entitlements Castaic Lake 

Water Agency" 1s amended to read as tollows: 

TABLE A 

ANNUAL E1jTITL~.fENTS 

CASTAIC LAKE WATER AGENCY 

Total Annual AmountYear in acre-feet 

1 1,236 
2 3~700 

5,700
~ 7,500 

·9,500~ 11,400 
13~400

~ 15,300 
9 17,700 

10 20,100
11 22,100 
12 24,600 
13 26,900 



STATE OF CALIFORIfIA' 
'lHE RESOURCES AGENCY 

DEPARTMElIT OP WATER RESOURCES 

AMENDMENT HO. 10 TO WATER SUPPLY CON'l'RAC!
 
BETWED THE STA'1'E OF CALIFORlfIA
 

DEPARTMENT OF ·YATER .RESOURCES AllD 
CASTAIC LAltE WATER AOmcy 

THIS COJTRAC'r, made aa ot the ~8th clay ot "August J 

1914, pursuant to the provision. ot the Calitornia Water Resources 

Development Bond Act. the state Central Valley Project Act. and 

other app11cable law. ot the State 01' C&11tom1a, between the 

State 01' Calltornia, a,cting by and through its Department 01' Water 

Resource., here1n reterred to a.'the "state", and Castalc Lake 

Water Agency, herein reterred to as the "Agencylt~ 

'WITRESSETH, That: 

WHEREAS J ~ state and the Agency entered into a 

contract whereby the state will deliver and the Agency will pur

chase a supply ,01' water to be made'available from project facili 

ties constructed by the sute; and 

WHEREAS, the state and the Agency included in such 

contract, a 8ubart1clej hereinafter reterred to as the agricultural 

and ground water replenishment provision, which entitles the 

Agency to obtain trom the state a supply or surplus water tor 

agricultural and ground water replenishment use when available; 

'WHEREAS, Article 21" 01' such contract also proVides tor 

the sale by the state ot a supply 01' surplUS water when available; 

and 



(iii) Operational requirements regarding 

recreation	 and t~sh and v11d11fe uses; 

(1v) Generation ot power by the System 
... 

or tu~1sh1ng of project water required by power contracts; 

(v) The exchange or water and the tilling, 

retention, and r~lease ot storage in System re8ervoi~1 nec.es8ary 

tor operational flexibility and to meet the requirements ot 

paragraphs (1) through (iv) ot this sUbd1viaion. 
, 

(vi) Losses ot water due to evaporation, 

leakage, seepage, or other causes to meet the requirements ot 

paragraphs (i) through (v) ot this subdivision. 

(3) 'tround water replenishment use" shall 

mean the use ot project water exclusively tor recharge ot ground 

water basins by direct application to spreading basins, streambeds, 

or through other means ot direct artificial recharge. 

(4). "Contractors in the San Jf.:>aquin Service 

Area" shall mea.n those contractors which ara tumished water 

thrOUgh delivery structures trom the Califo~ia Aqueduct between 

Des Amigos Pumping Plant and the south Portal of the Carley V. 

Porter Tunnel and trom the Coastal Branch~ California Aqueduot~ 

trom its Junction with the california Aqueduct to the site tor 

Devil's Den Pumping Plant.' 

(5) "Contractors in the Southern Ca11~ornia 

service Area" shall mean contractors tor which water is delivered 

tro~ the California Aqueduct downstream tram the South Portal or 
the Carley V. Porter Tunnel. 



(1) First. the quantity of surplus water to be 

delivered to noncontractorl shall be limited to the quantity avail-. 

able in excess ot the requests under the first priority and the 

second priority. 

(2) Second, if there is not 8ufficient surplUS 

water in excess ot the requests under the first priority to meet 

the reque~t8 of contraetors under the second priority. the quantity 

of water to be delivered under the second priority shall be limited 

to the quantity available 1n excess ot the requests under the first 

priority and that quantity shall be apportioned in proportion to 

the amounts or .the contractors' current ar:mual ent1tle::nentsth3t· 

are to be used tor purposes other than agricultural and ground 

water replenishment uses a8 determined by tl1e state. It any con

tractor decides not to use the surplus water available to it under 

this provision, such surplUS water shall be offered on a similar 

basis to other contractors tor such uses. 

(3) If there is not 8utficient 8urplus water 

to meet the requests of contractors under the first priority, the 

quantity of. water to be delivered under that priority snaIl be 

limited to the quantity available. and such quantity shall be 

apportioned to areas upstream and downstream from Dos Amigos Pumping 

Plant in proportion to the contractors' current annual entitlements 

that are to be used in such areas tor agricultural and ground water 

replenishment purposes as deter.nined by the state. The quantity of 

such water available upstream trom Doa Amigos Pumping Plant sr~ll 

be apportioned to contractors upstream tram Dos Amigo! Pumping Plcnt 

in proportion to the amounts or the contractors' current annual 

entitlements that are to be used tor agricultural and ground water 



in the judgment of the state to fUrnish surplus water to it, the 

,contractor shall have a prior right to have such power ut1liz~d 
, . 
tor turnishing surplus water otherwise available to it pursuant 

to this' article at a coat no higher than that which the. state i8 

obligated to pay at, the time it orders such power, but it shall 

have no greater right or priority to receive 8u~lu8 water. A 
. 

contractor'. coJDlllitment may be tor any P8rt ot the six-year period 

ot its scheclule, and the contractor will become bound by such 

commitment and become entitled to the prior right prOVided tor in 

the preceding sentence only when the state, atter consultation 

with the contractor, notifies the contractor 1n writing that it has 

ordered power based on the contractor'. eomaitment. 

(e) Rates. 

(1) Surplus. water... (except.. ~ther .8urp,lus 

water as dasQribed in sUbdi71sion (e)(4) ot this article) shall be 

fUrnished.to a contractor tor agricultural use and tor ground water 

replenisltment use at rates which will return to the state all power 

costs as defined in subdivision (f) of this article and all incre

mental operation, maintenance, and replacement costs, and any other 

incrementnl costs, incurred in the conservation and transportation 

ot such surplus water as de~erm1ned by the state, which rates shall 

include an administrative charge to be determined by the state for 

each acre-toot of surplUS water schedUled tor delivery clu~ing the 

year. The amou~t or such administrative charge shall be eredited 

to general operating costo ot the System prior to the allccat10n 

ot such costs. Incremental costs shall mean those costs wllich would 

not be incurred 'it surplus water were not schedUled ~or or de11vergd 

to the contractor. 



article to any contractor which, under Table A or its co?trnct. 

18 scheduled to receive its maximum annual ent1tlement pr10r to 

1978 and every ~'ear tl'iereatter. 

(5) Any revenues in e%cess ot operation, 

maintenance, po~er and replacement costs and the administrative 

charge de~1ved from sales of surplus water shall be credited as 

tallows: The Delta water rate or ,portion thereo~ paid in aecordanee 
I 

with 8ubd1v1sion~ (e)(2), (8)(3), or (e)(4) ot this article shall be 

cre~ited to the cost ot project conservation facilities, and the 

balance of such excess revenues, if any, shall be apport1cned and 

credited, as apprcpriate, to the capital and to the m1nizum opera

tion, maintenance, power and replacement costs ot reaches of the 

transportation facilities of the System utilized tor conveying 

such water to the purchasers. 

(6) The rates and charges tor surplus water 

shall be subject to redetermination by the state to reflect actual 

eosts incurred and the d1tferenc. shall be promptly eredited or 

debited to the contractor that purchased such surplus water. 

(f) Power Costs. Power COlts tor pumping 6urplus 

water shall consist of the cost of capacity, energy and additional 

transmission service required tor the delivery ot surplus water, 

inclUding but not limited to the following: 

(1) '1'0 the extent ut1l:f.zed for pUJJll>ing surplUS 

water: 

(1) The cost of power purchased tor 

pumping entitlement water, 

(11) The value of project recovery plant 

generation scheduled tor pumping ent1tlement water, and 



contract (disregarding any amendments reducing such··T~blo A 

executed after July 1, 1974) is first scheduled and unle~s all or 
its deterred entitlements a~e tirst scheduled: Provided, That 

at the request of the contractor surplus water may be 8ch~duled in 

lieu of deterred entitlements and the right to receive such 

deterred entitlements shall be reduced accordingly. It at the 

end ot any year delivery of scheduled surplus wa~er h~B pre~cnted 

any annual entitlement or deterred en~itlement from being de11vGred . 
during that year, then tor the purpose of ch~rg1ns tor weter
 

delivered l deliveries during the year shall be considered first as
 

annual entitlement water to the extent ot the annual entitlement, .
 

and the balance as deferred entitl~ent or surplus water in accor


dance with the option of the contractor previously exercised
 

. pursuant to the tirst sentence of this subdivision. 

(3) Betore 8 contractor can receive surplus 

water under its contra~t 1n an amount greater than its annual 

entitlement tor the year as shown in its Table AJ it shall first 

increase its annual entitlement ~or such year to an amount equivalent 

to the surplus water scheduled, but it shall not be required to 

increase its annual entitlement to an amount in excess of 15 percent 

of its maximum annual entitlement. 

(4) The state shall not sell surplus water 

to 8 contractor or noncontractor tor use directly or ind1~ectly 

within the boundaries ot any other contractor without the written 

consent or such other contractor, nor shall the state authorize any 

contractor to supply surplUS water tor use outside such contractor's 

boundaries and within the boundaries ot any other contractor without 

the written consent or such other contractor: PrOVided, That where 



........
 

and data concerning the use ot water within ita boundaries as the 

state may request. 

(.1) Contracts. 

(1) To obtain '8 supply of surplus water, any 

contractor or noncontra~tor shall execute a fUether contract with 

the state which shall bl! in conformity with this article and 11111 

include at least the to~low1ng: Further provisions concerning the 

scheduling of surplus water and provisions ..s to times and methec1a 

ot payment. 

(2) The state shall not contract to sell surplus 

water to noncontractors tor periods in exceus ot five years. 

IN WITNESS WHEREOF, the parties hereto have executed 

this contract amendment as ot th~date tirst above written. 

Approvec1 as to legal tonn STATE OIP CALI:rOMIA 
and sutt~ciency: DEPARTMENT OF WATER RESOUllCES 

" I ~,~ '" ( \.l. ~'7'tt/tt--
~ /~"''-I.I.~..• J?..., d/· • /'

BY'M:'":r-=-::~~=~ _ 6J;T ... h..· .~c: (".o 

~.~. 
~Ot1!'-r. dhie:t' Counsel Director 

Department ot Water Resources 

CASTAIC LAKE· WATER AGEN'CY 

r'7 r;,..,. 
....... /.... ,/":' .I~o· /,' ". .,:;_ 

.1 ..._. \,./ o' ~ IBt7
v 

_. ., ...... ~ •." ~, 

-('1'Itlel~-p-R-E-SI-D-E""N-T':;;'"--..;,....:;;...;,



(t) Prcject Repayment Period 

WProject repayment period" shall mean that period of 

years commencing ,·n Janu.ary 1, 1961, and extending until 

December 31, 2035, Provided, that whenever construction of any. 

project facl1itie~ is financed by a bond issue with maturity dates 

later than December 31, 2035, whether the bonds are issue~ 

pursuant to ·the Bond Act or other authority, repayment of the 

costs of such facilities shall be extended to end on the date ,of 

the latest maturities of the bonds with which construction of such 

facilities is financed. 

2. Article 2 of the Agency's Water Supply Contract 

wi th the State is amended to read as follows: 

(2) Term of Contract 

This contract shall become effective on the date first 

above written and shall remain in effect for the longest of the 

following: 

1. The proj ect repayment period 

2. 7S years 

3. The period ending with the latest maturity date of 

any bond issue used to finance the construction costs of project 

facilities. 



, STATE OF CALIfORNIA 
THE RESOORCES AGENCY 

DEPARTMENT OF WATBR RESOURCES 

AMENDMENT NO. 12 TO WATER SUPPLY CONTRACT
 
BETNE!N THE STATE OF CALIrORNIA
 

DEPARTMENT OF WATER RESOURCES AND THE
 
CASTAIC LAKE WATER AGENCY
 

THX S CONTRACT, made th is 12th .......
day of _J_an_u,;;",ary , 

19 8~ pursuant to the provisions of the California Water Resources 

Development Bond Act, the State Central Valley Project Act, and.. 
other applicable laws of the State of California, between the 

State of Califo~nia, acting by and through its Department of Water 

Resources, herein referred to as the "State ll 
, and Castaic Lake 

Water Agency, herein referred to as the "Agency·, 

WHEREAS, the State and the Agency have entered into and 

subsequently amended a water supply contract providing that the 

State will supply certain quantities of vatet to the Agency, and 

providing that the Agency shall make certain payments to the 

State, and setting forth the terms and conditions of such supply 

and such payment1 and 

WHEREAS, the State and the Agency desire to make certain 

changes and additions to such contract, while otherwis-. continuing 

the contract in full force and effect: 

NOW, THEREFORE, it is mutually agreed that the following 

changes and additions are hereby made to the Agency's water supply 

contract with the State: 

1. Article 1 (e) 1s amended to read: 



construction at the same time of alternati~e new water,supply 

sources which are either reservoirs located north of the Delta or 

off-Aqueduct ,storage reservoirs located south or west of the Pelta 

,designed to supply water to the California Aqueduct. The fol~ov-

ing facilities and programs shall hereinafter be referred to as 

RLocal Projects": 

(A) On-stream and off-stream surface atorag. 

reservoirs not provided for in Section 12938 of the Water Code, 

that will produce project water for the System for a period of 

time agreed to by the sponsoring contractor; 

(B) Ground water storage facilities that will 

produce project water for the System for a period of' time agreed 

to by the sponsoring contractor; 

(e) Waste water reclamation facilttles that 

will produce project water for the System for a period of t~e 

agreed to by the sponsoring contractor; 

(D) Water and facilities for delivering water 

purchased by the State for the System for a period of time agreed 

to by the sponsoring contractor; prOVided that the economic test 

specified herein shall be applied to the cost of these facilitie.s 

together with the cost of the purchased water; and 

(E) Future water conservation programs and 

facilities that will reduce demands by the sponsoring contractor 

for project water from the System tor a period of time agreed to 

by the sponsoring contractor and will thereby have the effect of 

increasing project water available in the Delta for distribution. 



(8) All contractors within whose boundaries 

any	 portion of ~uch Local Project Is located, and who are not 
•sponsoring cont~actors for such Local Project give their written 

approval of lach Local Project. 

{S) ·Sponsoring contractor· as used in this Art

icle 1(h) shall mean the eontractor or contractors who either will 

receive the yield from facilities described in 2{A), (8), (C), or 

(D) above, or agree to redaee demands for project water from 'the 

System pursuant to 2(B) above. 

(6) In the event of a shortage i~.water supply 

within the meaning of Article 18(a), the determination of whether 

to count, 1n whole or in part, the yield from facilities describe~ 

in 2(A), (8), (C), or (D) above, or the reduced demand from future 

conservation programs described in 2(E) above in the allocation ot 

deficiencies among contractors will be based on a project-by

project evaluation taking into consideration Buch factors as any 

limitation on the Ule of the water from Buch facilities and 

whether the sponsoring contractor has access to project water from 

the Delta as an alternate to such facilities. 

3. Article 1(i)(2) is emended to read: 

(2) Facilities for the generation and transmission 

of electrical energy of the following types: 

(A) Byd~oelectric generating and transmission 

facilities, whose operation is dependent on the transportation of 

project water, or on releases to channels downstream of project 

facilities defined under (1) above. Such facilities shall be 

called ·project aqueduct power recovery plants." 



(5) funds advanced by any eontractor without the 

actual incurring of bonded debt therefor, for which the net 

interest cost and terms Ihall be those which would have 

resulted it the contractor had sold bonds for the purpose of 

funding the advance, as determined by the State, and 

(6) funds borrowed from the General Fund or other 

funds in the Treasury of the State of California, for which 

the total interest cost shall be computed at the interest 

rate earned over the period of such borrowing by moneys in 

the Pooled Koney Investment Account of such ~reasury invested 

in securities, 

to the extent the proceeds of any such bonds, advances or loans 

are for construction of the State Water Facilities defined in 

Section 12934(d} of the Water Code, the additional project 

conservation facilities, and the supplemental conservation 

facilities, (except off-aqueduct power facilities and advances for 

delivery structures, measuring devices and excess capacity) and 

without regard to any premiums received on the sale of bonds under 

item (1) above. The ·project interest rate" shall be computed as 

a decimal fraction to tive places. 

5. Subdivision eh) Is added to Article 22 to read: 

(h) The determination of the rate for water under the 

Delta Water Charge shall be made by including the appropriate 

costs and quantities of water, calculated in accordance with 

subdiVisions (el, (d) and (e) above, for all additional project 

conservation facilities 8S defined in Article l(h) hereinabove. 

In the event a Local Project as defined in Article 1(h)(2) will, 



(d) Notwithstanding the provisions of subdivisions (a) 

and (b) of this artiele, or of Article l(s), the costs of off

aqueduct power facilities shall be determined and allocated as 

follows: 

(1) The off-aqueduct power costs shall include all 

annual costs the State incurs for any off-aqueduct power facility, 

which. shall include, but not be limited to, power purchases, any 

annual principal and interest payments on funds borrowed by or 

advanced to the state, annual principal and interest on bonds 

issued by the State or other agency, or under revenue bond 

financing contracts, any requirements for coverage, deposits to 

reserves, and associated operation and maintenance costs of such 

facility, less any credits, interest earnings, or other monies 

received by the State in connection with such facility. In the 

event the State finance. all or any part ~f an off-aqueduct power 

facility directly from funds other than bonds or borrowed funds, 

in lieu of such annual principal and interest payments, the repay

ment of capital costs as to that part financed by such other funds 

shall be determined on the basis of the schedule that would have 

been required under Article 24. 

(2) The annual costs of off-aqueduct power facl1

itiesas computed 1n (1) above shall initially be allocated among 

contractors in amounts Which bear the same proportions to the 

total amount of such power costs that the total estimated 

electrical energy (kilowatt hours) required to pump through proj

ect transportation facilities the desired delivery amounts of 

annual entitlements for that year, as submitted pursuant to 



reallocation shall include appropriate interest at the project ; 

interest rate. 

9. Slb4ivi!lion <e> 1s a<Sded to Article 25 to read: 

(8) fhe total minim~ operation, maintenance, power and 

replacement component due that year from each contractor shall be 

the sum of the allocations made under the proportionate use of 

facilities method provided in subdivision (b) of this article and 

the allocations made pursuant to subdivision (d) of this article 

for each contractor. 

10. Subdivision (b) of Article 32 is amended to read: 

(b> Interest on Overdue Payments 

Upon every amount of money required to be paid by 

the Agency to the State pursuant to this contract which remains 

unpaid after it becomes due and payable, interest shall accrue at 

an annual rate equal to that earned by the Pooled Money Investment 

Fund, as provided in Government Code Sections 16480, et seq. 

calculated monthly on the amount of such delinquent payment from 

and after the due date until it is paid, and the Agency hereby 

agrees to pay such interest: provided, that no interest shall be 

chargee to or be paid by the Agency unless such delinquency 

continues for more than thirty (30) days. 



STATE OF CALIFORNIA
 
TKE RESOURCES AGENCY
 

DEPARTMENT OF WATER RESOURCES
 

AMENDMENT MO. 13 TO WATER SUPPLY CONTRACT
 
BE'NEEN THE STATE OF CALIFORNIA
 

DEPARTMENT OF VATER RESOURCES AND
 
CASTAIC LAD VATER AGERey
 

THIS COJCTRAeT 11 .ad~ thll 6~day of ~~ , ,9lZ
(/

pur'l.J.nt. to the prov1aiona or the caUtornia V.t'r Reso\rcea Developaent let. 

Act, the St..t.e central V.lley Projeot lot, and other .pplic.ble lawa of' the 

State or Ca11fornla, between the ~at.e of California, actina by and throuch it. 

Department of Water Resources, herein referred to a. the Wltate", and ca.talc 

Like Water Alenoy, herein referred to as the "Aleno)'". 

WHEREAS, the St.te .nd the Alenoy have entered 1nto and sub.equantIr 

amended a water lupply oontract provldina that the State wll1 .upply oertaln 

quantitles ot water to th~ Aleney, and providing that the Aleney shall ••ke 

oertain p')'Iaents to the State, and .ettlna forth the terms Ind 'conditions or 

such .upply and .uch payment; 

WHEREAS, the State and the Agency wi.h to provide tinaneina tor 

projeot faoilities wlth water .ystem revenue bonds and provide rOT rep'JIIant or 

vater system revenue bonds; 

WHEIEAS, t.he St.t.. and the .IIenoy whh to olarlt.y t.he d.finltion of 

t.he project. lnt.r••t r.te Without. oblnl1nc the lnterpret.tlon of Article 1(r), 

eloept for ttle addition of ltelll (T) ••nd to specify th.t fin.ncing oosta ot 

WlIter .,at. f.cUitles Ind East Branch Enlirallll.nt f.cUities sh.ll not be 

lncll.ded in c.lout.tins the project inter••t rate; and 



(2) "evenue bonda illl.led by the State under the Central Vaney 

Project let. Ifter MIIy 1f 1969. 

(3" Bond. issued by the Stlte under Iny other .uthorlty Irlnted by 

the Lells1ltur. or the voters. 

(_> Bond, l.sued by .ny 'I,ncy. district, pelitloal aUbdlvll1on, 

pUblio oorporation, or nonprortt oorporatlon or thll Shte, 

(51 Funda IdYlne'd. by 1ft)' oontr.otor without the .ctual inourrln. 

of bonded debt therefor. tor wh10h the net lnt,rlst oost .nd terms Ihall b. 

those which wuld b.ve resulted it the oontr.tor h.d lold bonda tor the 

purpose or tundina the .dvlnce. la determined by the ~.te. 

(6) FUnds borrowed from the Gen.ral Fund or other funda In the 

Treasury of the ~.te of california, tor Which the total interest coat Ihall be 

oomputed at the interest rate ••rned over the period of such borrowinl by 

moneys In the Surplus MPney Investment Fund of .uoh Treasury invested In 

..cur lUes t and 

(7) Any other financina oapability lVaUable 1n .the Trll.ury ot 

the State of california at whatever interest rate and other finanoln! ooats .r. 
provided In the law authoriZing such borrow1na. However, the use of other 

f1nano1n& from the State Tr.asury is intended to involve only ahort ttrm 

borrowing at interest rates .nd other finanoing oost. no are.ter than thOle 

oharled to other State lIenei.s durin! the aame period until such time as the 

Dipartlllent oan sell bonds .nd reilDburse the .ourCt of the Ihort term borrow1nl 

trom the proo••ds of the bond Ill•• 



between t.he State Ind The Metropol1tln WI·.er DistrIct of !out.hern CaUfornia,. . 

d.ted July 2, 1984. and May 15, 1985. which 1ncr"std the Ealt Branch Aqueduct 

caplolty beyond that let forth 1n Table B-2 I' .hown 1n Stat, Bulletin 132-70; 

(5: That portion of ReIch 2q (S11vtrWDod Lake) to be determined by 

reallocation of Reich 2'" to unlet the adcUtlonal ua. to be ald. ot that reach 

••• rtl\alt or tn. East .Inch Dlllr•••nt OINT.tiona Ind 

(6 1 Thlt portlon or ...ch 25 (Sin Bernardino Tunnel) to 'e 

determined by Ir. Illocatlon or totll delivery olplcity or ••Ich 2S b.tvaen the 

bll10 East Branch faoilitie. and tb. Ea.t ".noh EnItra_ent ••• re.ult. of 

q. Article' (hh) la added to re.d: 

(hh) ·Water System Facllitits" ahall .e.n the tollowSnl facliltie. 

to the extent that they .re financed with water system revenue bonds cr to the 

extent that other financlns or luch facl1itie. 1. rel.burled with proo.ed. fr~m 

w.ter Iy.tem revenue bond.: 

(1) The North 88 y Aqued uct I 

(2) '!he Coast.al Branch. Aqueduct. 

(3) Delta Facilities, Includina Suisun Harah f.cilitie•• to .erve 

the purposes of water conservation ln the belta, water lupply In the Deltl, 

trlnafer of wlter Icros. the Delta, and mitisatlon or the environlllentll errecta 

of projeot racilities, and to the extent pre.entl1 authorized a. project 

purposes, reare.tlon and filh and wildlif' enhancement, 

(II) Looal projecta •• defined 1n Ar~1cle 1(h)(2) dtlllnad to 

develop no .ore than 25,000 IIOre-faet of projeot yleld trom .Ioh projeot, 



shan bot oalcul.t.ed In la~o\"dlnoe \lit.h pl"ovil: on! In Article Ill. of' t.h1a 

oontract. 

6.5. Article 28(e' of the Aleney'. "Iter lupply contrlct with the 

Stlte 1. I4d.~ to reid: 

28Ct' lotvithstandlnl thl proyi.lons or Artiole 28(b'. adjuat.entl tor 

prio,. oVlrpaJII,nt. and uncttrpI,.tftt. Ihall b' rlpaid bellnninl 1n the ~.r 

tollov1na th. ,.,deter_Snltton by epplloltlon ot • unit rite plr aorl.toot 

which, when paid tor the projeated portion ot the ".ncy'a annual Intitl...nt 

will return to the State. durin, the project rep'Jlll,"t period, tOlether with 

intereat thereon oomputed It the project Interest rite and oompounded annually. 

the tull Imount of the adjustllent. re.ult1ns trOll t1nlnolnl after January'. 

1981. trom III bonds, advanaes, or loans ltsted In Article 1(1") except tor 

Article 1(1")(3) and except for bonds iasued by the state under the DIntral 

Villey Projeot Act .rter Jlnuary 1. 1987 tor t.ol11tle. not lilted Imons the 

wlter .y.tem tlcl11tl" In Article 1(hh). 'Notwtthstandlnl the immediltely 

prtoedlnl exoeption, such., Borti zatlon shan 1110 .pply to Iny adjustments in 

this oo~pon.nt ohlrae r ••~ltlnl trom I chanae 1n the project interest rlt. due 

to .ny rttundins atter Jlnuary 1, 1986 of bonds issued under the centrll 'alley 

Project Act. However, amortt aUon ot adju.tlllents ruu1Una from i tellS 1lrHII) 

throush (1) shill be limlted to • period which would allow the Deplrtaent to 

rtp.y the dtbt .ervioe on I ourrent b••l1 until suoh tl.e la bonds are llfued 

to reSlllbur•• the aource or luoh tundinl. In no ...nt .hlll t.hla .orth,a\1on 

period be Ireater thIn the project rlpa,...,t perlod. 



promptly provided to the oontrlotor••nd .hall be in proportion to the p."ent. 

under thll .rUcle trCllll IIch oontraotor. Reserves t bond debt .ervice 00• .,.... , 

tntereat, .nd other .lrnln,1 .'1 be used in the 1.lt ,e.r to retire the bond•• . . 

(b) Annull ohlrlea too reoo.er water .)'.te revenue bond
 

tift.noinl OOltl Ihlll oon.tlt ot t.w el_lIIIt••
 

(,) The rirlt el••t .haU 'e In Innual obarae to t.he 

Jeene)' tor r.pIJIIllnt of' olpUal oo.t. or water .,.t. tloillUes as detel'llined 

under Artiale. 22 and 2_ of' thl. oontraot with inter.at It the project intere.t 

rite. For oon.ervltlon faoilitles, the ohar.t Ihall be I plrt or the oapitll 

DOlt oOlllponent of the Delt.1 Water OJlr.1 In looordinoe with Artlale 22. For 

.transportlUon tlenitiu. the ohlrle .hlll be a p.rt or the aapUll oo.t 

oomponent of the Tr.nlpartltlon Chlrle In aooordinoe with Article 2~. 

(2) 'n1e .Icond el.ent .hlll be the qene y' ••hare or a 

Vater Syetn Revenue Band Surohlrae to be paid In Ueu of I proj.ct Interellt 

rate adjultment. The totll annull Imount to be plid by all oontrlotor. under 

. thh element sh.ll be the ..ditrerence between the total annual charles under the 

first element and the annual flnanelna oo.ts of the water system revenUe 

bonda. The amount to be paid by ••ah contraator .hall be oaloullted annually 

.s if the project Interest rite were lnor••••d to the extent neaesslry to 

produce revenue, from .11 contraator. ,uf'f1oient to pay .uoh dlfferenc. tor 
• 

thst ,..r. In .sklna th.t ca1out.tlon, adJuatlenta 1n the AiencY'1 

Trln.portatlon capital oo.t oOlllponent ohar", tor prlor overpaJllllfttl and 

underpIJllllnta 'hall be dete1"'lllined •• If .cl"thed over the rel1nlnl yean of 

the project repI)'IlIent period. 



or I"y Vlter Iyattm revenue bond lnulnen Ind the form of' Ifl1 ".o....ry 
, . 

resolutlons or .yppl.. ents. 

(h) Defaultl. (,) If I oontrlctol" defll!ulte plrtlillyor 

entirely on its fl,ment oblisationa GlloUllted under this Irtlele Ind 

lurnaient In.urlnee or either aeourity proteot1n1 the non-d.r.ul tlna 

Gontreotorl 11 net provided under Artiole SOU), the Stlte .hlll IUOOlte • 

port.ion or the d.r.ul t to "cb DOD-d.r.U1 tina oontraotor. The Alenoy' a abare 

of the dat.u1t .hall be equil to In .Ola't dlteNlnld by lIIultlplylll1 the total 

,.raul t IIIO\llt t.o be ohlrltd t.0 III non-d.raU1 tins oontnotor. by the ratltt 

thlt the AeenaY'1 IIIlXf.llua Tlb1e .l entlU.ent bean to the .adlllllll Table I 

entitlements of III non-deflultlng oontraotor•• However, .uch I.Ount Ihlll DOt 

IIceed In any yell" 25 percent of the Water 5ystllll Revenue Bond fin.neinl .ata 

that Ire otherwise payable by the Alenoy In thlt Y.lr. The a.ount or derl..lt 

to be ch_raed to non-deflultinl oontraotors Ihlll be reduced by .ny receipts 

from In.urlnee proteeting non-defaultinl oontr.ctor. and bond debt .ervice 

oover ..e frCllll a prior year Ind avenable for awh purpose. 

(2) ~f I contraotor d.rlultl partially or entirely oa lta 

payment obligltions under thia .rtiele, the Stlte ahall 1110 pursuant to 

Article 20, upon alx months' notice to the detlultinl oontrloter, auspend ~ter 

dellYeries under Article 20 to the defaulting oontrlctor 10 lonl as the d.r.Ult. 

oontinues. The suspension of wlter deliveries shall be proportional to t" 
ratio of the der.ult to the total water ay.tem revenue bond plyments due fram 

. the dlf.uJ.tlna oontnotor. However, the Stlte ••y redwe. elilllnite. or at 

GCIIIIllnOe .uspension or deUver!.. pm-Iulnt to this .\tIp.Tllrlph if it 

deteMllnes luspen.ion In the UOlmtl otherwia. required 11 likely to lapaSr \be 



oovlr-a!, .lr.t'l inorease ehan b. h"ndled In t ... a......ner .. .,.rovide:! 1n 

Article 50(a). 

(7) Action taken purauant to thi. aUbartlcle _hall not 

d.prive the State of or limit any r ••dy provided by this Gontract or b.y 11" 

tor the r.covery or aon.)' due or which .a)' beoome due under thl. oontnct. 

( 1) Power of Tenaln.tlon. 

( 1) The Dls-rta.t and the J&ency alree to ftt,otilt. In 

1004 taith the developa,nt of' ••,anl to prov1d' lId,quat, proteotlon fbI" the 

DIpartae'lt , I o..h now into pr1oritle. one and t.., tor r..,IIIlUl. under Vater 

Code Stotion 12937Cb) with. the loal of obtainlnl ..r....nt by April 1, '987. 

'lbe Dtpartlaent tnd the Aeeney alre. to continue neloU.tiona be)lOnd April 1, 

1987 it necI•••ry to .eet their oommon loal or .rrlvlnl at IIre_ent. 

(2) If·.uoh an a.reeme'lt bl. not be.n relched by Aprl1 1, 

1987, and U· the Director or Vater Resources detel"lllinea that .deqult.e proar•., 

has not been lude toward .uoh In .Ireealent, the Director lIIay 11ve notioe ,",0 the 

Alenoy and other oontrlotors that he intend. to exercise the power to terminate 

providelS 1n this IUbartlole 50(1). The D1,..ctor'. authority t.o 11ve luoh a 

notice shall tennin.toe on July 1, 1988. 

(3) Aft.er .11 months rrom the date of i.,uins the notioe 

of intent to terminate, but 1n no event liter than January 1. 1989. the 

Direotor lilly terminate the authority of the Department 1;.0 issue .lSditlonal 

••ries or water Iy~tem revenue bonds ullnl tbe repayaent provillonl or ~~1ol. 

50. 'lb. J:leplrtae'lt than promptly nour, the Aleney and other oontraot.orl that. 

the Direot.or hu lurohed the powr of termlnltion. 



IN WITNESS WHtREOf. the parties hive executed this oontraot on the 

date tir.t .boye wr1t.ten. 

---&:riTE OF CALIFORNIA 
~... 'AJt1MEMT CF VATER lIESOURCES 

.~~. 
Direotor 

ReIOurces 

Attest: 



lttactlllent , 

to the utlnt the proofed. or an, llaoh bond., Idvlnoll or lOin. ar. tor 

ooft.trlaotlon of the !t.t.. Water "lonUi.. d.nned 111 Stotlon 1293'l(d) ot thl 

~ter Cbd" the Iddltlonal proj.ot oon.trvation faciliti.s, and the 

.vppl..tntal oon.trv.tion tacilitl.s, (tao.pt oft.aqueduct po~r taoilltl•• Ind . 
Idvano.s tor dellv.ry .tructur•• , ••••urlna device. and 110••• olpaolty) and 

without rea.rd to any prem1\J11' received on the aal. ot bond a und.r It..11 CO 

above. 'l'he "project int.trut rat,lI .han be cClllputid IS a decimal tt-Iction to 

the plloes. 



WHEREAS, the State and the Agency desire to amend the 

provisions of such contract related to the delivery and 

scheduling of entitlement water to allow, under certain 

conditions, the carry-over of a portion ot the Agency's 

'entitlement deliveries from a respective year into the first 

three months of the next calendar year. 

WHEREAS, the carry-over of entitlement by the Agency is not 

intended to adversely impact current or tuture project 

operations. 

WHEREAS, the State Water Project contractors and the 

Department are aware that the carry-over of entitlement water 

from one year into the next may increase or decrease the costs to 

other SWP contractors in either year. The tracking of those 

costs may be too complex and expensive and does not warrant 

special accoun~ing procedures to be established; however, any 

significant identifiable cost shall be charged to those 

contractors causing such cost, as determined by the Department: 

WHEREAS. the carry-over of entitlement water is not to 

affect the payment provisions of the contract. 

NOW THEREFORE, it is mutually agreed that the folloWing 

changes and additions are hereby made to the Agency's Water 

supply Contract with the State: 

1. Article l(1i) is added to read: 

"carry-over Entitlement Water" shall mean water trom a 

contractor's annual entitlement for a respective year which fs 

made available for delivery by the State in the next year 

pursuant to Article 12(e). 



. .. 

conditions consistent with this Article 12(e) that would ~overn 

the delivery of the Carry-over Entitlement Water. 

The Agency agrees to pay all si~nificant 

identifiable costs associated with its Carry-over Entitlement 

Water, as determined by the State. 

All scheduling and delivery ot Carry-over 

Entitlement Water shall be carried out pursuant to the provisions 

of this contract. 

The Agency agrees to forego the delivery of any 

Carry-over Entitlement Water that is lost because of project 

operations or is not delivered by March 31 of the next year. 



STATE QF CALIFORNIA 
THE. RESOURCES AGENCY ., .. 

DEPARTMENT OF WATER RESOURCES 

AMENDMENT NO. 15 ~O WATER SUPPLY
 
CONTRAC'l' BETWEEN THE STATE OF CALIFORNIA
 

DEPARTKElIT OF WADA RESOURCES AND
 
CASTAIC LAKE WATER AGENCY
 

THIS AMENDMENT to the Water Supply Contract is made 

this ItIt: day of __.;.;A_P_R_'L , 1991, pursuant to the 

provisions of the California water Resources Development Bond 

Act, the state Central Valley Project Act, and other applicable 

laws of the State of California, between the state of California, 

acting by and throuqh its Department of Water Resources, herein 

referred to as the "state", and c;astaic Lake Water Agency, herein 

referred to as the "Agency". 

RECITALS: 

WHEREAS, the state and the Aqency entered into a 

contract whereby the State will deliver and the Aqency will 

purchase a supply of water to be aade available from project 

facilities constructed by the stata, 

WHEREAS, the state and the Agancy included in such 

contract an article Which entitle. the Agency to obtain f~om the 

State deliveries of surplus water when available; 

WHEREAS, the state and the Agency desire to amend the 

provisions of such contract related to the deliveries of surplus 

water, and 



3. Article 21(f) of the Agency's water supply contract 

with the state ie amended to read: 

(f) Power COltS. 

(1) .eqinnlnq January 1,' 1991, the Agency ehall 

pay power charg•• for pumping surplus water a. follows: 

CA) If during a calendar month it i. either 

not nec.ssary to purchase power for pumping surplus water, or it 

is nec••sary to purchase power for pumping surplus water and the 

purchased power rate is leas than or equal to the Melded Power 

Rate (defined as the average unit charge for pumping entitlement 

water during the calendar year for all power resources, including 

on-aqueduct power resources, off-aqueduct power resources, and 

any other power resources), then the monthly charges to the 

Agency for the Net Power (gross power used to pump the surplus 

water less power generated by the surplus water) used to pump 

surplus water to the Agency shall be determined using the Melded 

Power Rate. 



(2) By receivin9 surplus or unscheduled water 

under this Article 21(f), the Agency accepts the responsibility 

to indemnify, defend, and hold harml••• the State, 1~. offic.r., 

employ••• and agents from all liability, expen••• , defen•• costs, 

attorney f ••• , claims, action., liens, and lawsuits of Whatever 

kind, arising out of or related to this article. 

(3) Ettective January 1, 1991, power charge. tor 

delivery ot unscheduled water to the Agency shall be calculated 

in the same manner as provided in this Article 21(f). 

4. This Amendment shall take effect on 

January 1, 1991, only if; by January 31, 1991 an Amendment 
. 

substantially the same as this one is executed by contractors 

that together have maximum annual entitlements totaling at least 

3,796,007 acre-feet. By February 15, 1991, the state will inform 

the Agency of whether sufficient contractors had executed the 

Amendment to cause the Amendment to take effect. 



STATE OF CALIFORNIA 
THE RESOURCES AGENCY 

DEPARTMENT OF WATER ~SOURCES 

AGREEMENT RELATvm '1'0 CONSOLIDATION AND TERMINATION OF THE WATl:R 
·SUPPLY CONTRACT BETWEEN THE STATE OF CALIFORNIA AND DEVIL'S DEN 

WATER DISTRICT BEING AMENDMENT NO. 16 TO WATER SUPP~Y CONTRACT 
BETWEEN THE STATl OF CALIFORNIA DEPARTMENT OF WATER RESOURCES.ANc 

CASTAIC LAKE WATER AGENCY 

THIS CONTRACT is made this ;:Jrcl day of 'J"UY\lJ..CA.c\/ ,
/ 

1991, pursuant to the provisions of the California .Water 

Resources Development Bond Act, the Central Valley project Act, 

and other applicable laws of the State of California, between the 

state of California, acting by and through its Department of 

Water Resources, herein. referred to as the "State", and castaic 

Lake Water Agency, herein referred to as the "Agency", and 

Devil's Den water District, herein referred to as "Devil's Den". 

RECITALS: 

WHEREAS, the State and the Agency (formerly Upper Santa 

Clara Water Agency) have entered into and SUbsequently amenqed ~ 

water supply contract dated April 30, 1963, providing that the 

State will supply certain quantities of water to the Agency, and 

providing that the Agency shall make certain payments to the 

state, and setting forth the terms and conditions of such supply 

and such payment; 



WHEREAS, the state and the Agency desire to make 

certain changes to the Agency's mentioned contraot, while 

otherwise continuing the Agency's contract in full force and 

effect. 

AGREEMENT: 

NOW, THEREFORE, the parties agree that the following 

chanqes are made to the Agency's water supply contract with the 

state, effective J~nuary 1, 1992. 

1. Table A is amended to read as follows: 

TABLE A
 
ANNUAL ENTITLEMENTS
 

C~STAIC LAKE WATER AGENC~
 

Calendar Total Annual'Amount 
Year in Acre-Feet 
1968 3,700 
1969 5,000 
1970 5,700 
1971 6,700 
1972
 
1973
 

1
2
 

8,936
 
12,400
 

1974 3 15,400
 
1975
 4
 18,200
 
1976 5 21,200 
1977 6 24,lqo 
1978
 
1979
 
1980
 

7
8
9
 

24,762
 
28,000
 
30,400
 

1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 

And each succeeding year 
term of this contract 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
thereafter, for the 

32,800 
34,800 
37,300 
39,600 
41,800 
43,600 
45,600 
4B,000 
50,100 
52,000 
54,200 
54,200 

54,200 



,4. Article 12(C) of the Agency's contract with the
 

state is amended to read:
 

(c) Limit on Rate of Delivery to Agency 

(1) In no event shall the state be obligated to 

deliver water to the Agency from castaic Lake at a total cqmbined 

instantaneous rate of flow exceeding ninety-nine (99) cubic feet 

per second, except as this rate of flow may be revised by 

amendment of this article after submission to the state of the 

Agency's requests with respect to maximum flow ,capacities to be 

provided in said delivery structures, pursuant to Article 10. 

(2) In no event shall the state be obligated to 

deliver water to the Agency through the delivery structure at 

Devil's Den from Reach 31A at a total combined instantaneous rate 

of flow exceeding thirty-eight (38) cubic feet per second. 

5. The proportionate use of facilities factors in the 

Agency's Table B will be revised to include: 

(a) Additional capacity in the California Aqueduct 

from the Sacramento-San Joaquin Delta through Reach 31A of the 

Coastal Aqueduct for transporting 12,700 acre-feet with no more 

than a total amount in anyone month of any year of project water 

greater than eigh~een (18) percent of that portion of the 

Agency's annual entitlement for that year, 



8. Pu::suant"to Article 15(a), the state consents to 

the Agency annually taking delivery of up to 12,700 acre-feet of 

the Agency's Table A annual entitlement water at the turnout to 

Devil's Den in Reach 31A consistent with Article 5(a) abov~. In 

any year when the .Department dete~ines that sUfficient water is 

available, Article 12(d), surplus, and unscheduled water may also 

be delivered to the Agency in Reach 31A based upon the amount of 

the Agency's Table A annual entitlement requested for delivery in 

that reach. 

9. The Agency agrees to indemnify, defend, and hold 

harmless the State from any liability, expenses, defense costs, 

attorney fees, claims, actions, liens and lawsuits of any kind 

arisinq out of or related to the actions implementing this 

amendment. 

10. Covenants Between the state and Devil's Den: 

The State and Devil's Den aqree, in consideration of 

the assumption hereunder by the Agency and the st,te of new 

duties under the Castaic Lake Water Agency contract, that the 

Devil's Den Contract is terminated effective January 1, 1992, and 

the state and Devil's Den are discharged, effective 

January 1, 1992, from their respective duties under the Devil's 

Den Contract. 



,IN WITNESS WHEREOF, the pa~ies hereto have executed 

this contract on the date first above written. 

Approved as to leqal form 
and sUfficiency: 

~~tf2-
Department of Water Resources 

STATE: OF CALIFORNIA 
THE RESOURCES AGENCY 
DEPAR'.l'KENT OF WATER RESOURCES 

-fe/Dir8Ctor 

CASTAIC LAKE WA~ER AGENCY 

DEVIL'S DEN WATER.DISTRICT
 

President Robert L. Larson 

dJll)OJj,~QI\ 
Secretary Laurie Foster 
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WHEREAS, the contracto~s and the State have negotiated an 

amendment to the water supply contracts to implement provisions of 

the Monterey Agreement (the "Monte,rey Amendment:"); and 

WHEREAS, the State and the Agency desire to implement such 

provisions by incorporating this Monterey Amendment into the water 

supply contract; 

NOW, THEREFORE, IT IS MUTUALLY AGREED that the following 

changes and additions are hereby made to the Agency's water supply 

contract with the State: 

1. Article led) i ...ended to read: 

(d) Contractor 

"Contractor" shall mean any entity that has executed, or is 

an assignee of, a contract of the type published in Department of 

Water Resources Bulletin No. 141 dated November 1965, with the 

State for a dependable supply of water made available by the System, 

except such water as is made available by the facilities specified 

in Section 12~34(~) (6) of the Water Code. 

2. Article lex) i ...ended to read: 

(k) Minimum Project Yi.ld 

"Minimum project yield" shall mean the dependable annual 

supply of proj ect water to be made available, estimated to be 

4,185,000 acre-feet per year, said amount to be determined by the 

State on the basis of coordinated operation studies of initial 

project conservation facilities and additional project conservation 

facilities, which studies shall be based upon: 

2 



2 

j 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

(5) Land acquisition prior to December 31, 1995, for 

the Y.ern Fan Element of the Kern Water Bank, 

(6) Additional pumps at the Banks Delta Pumping Plan~, 

(7) The transmission line from Midway to Wheeler Ridge 

Pumping Plant, 

(8) Repairs, additions, and betterments to conservation 

or transportation facilities existing as of January 1, 1987, 

and to all other facilities described in this subarticle (hh) 

except for item (5), 

(9) A project facilities corporation yard, and 

(10) A project facilities operation center. 

4.	 Article l(jj) i. added to read: 

(jj) Interruptible water 

"Interruptible water" shall mean project water available as 

determined by the State that is not needed for fulfilling 

contractors' annual entitlement deliveries as set forth in their 

water delivery schedules furnished pursuant to Article 12 or for 

meeting projec::t operational requirements, including storage goals 

for the current or following years. 

5. Article l(kk) i. added to read: 

(kk) Nonproject water 

"Nonproject water" shall mean water made available for 

delivery to contractors that is not project water as defined in 

Art i c1e 1 ( j) . 
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Other terms and conditions of the continued service shall be 

reasonable and equitable and shall be mutually agreed upon. In the 

event that said terms and conditions provide for continued service 

for a limited number of years only, the Agency shall have the same 

option to receive continued service here provided for upon the 

expiration of that and each succeeding period of continued service. 

8. Article 7(a) ia amended to read: 

(a) Chang•• in Annual Entitlem.nts 

The Agency may, at any time or times during the term of this 

contract, by timely written notice furnished to the State, request 

that project water be made available to it thereafter in annual 

amounts greater or less than the annual entitlements designated in 

Table A of this contract. Subject to approval by the State of any 

such request, the State's construction schedule shall be adjusted 

to the extent necessary to satisfy the request, and the requested 

increases or decreases in said annual entitlements shall be 

incorporated in said Table A by amendment thereof. Requests for 

changes in annual entitlements for more than one year shall be 

approved by the State: Provided, That no change shall be approved 

if in the judgment of the State it would impair the financial 

feasibility of project facilities. 

9. The title of Article 12 i. amended to read ·Prioritie., 

Amounts, Time. and aat•• of Deliveri.s". 
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Fourth, project water p~evioualy stored pursuant to Articles 

,- 12(e) and 56. 

3 Fifth, nonproject water to fulfill contractors' annual

4 entitlements for that year not met by the first two priorities. 

Sixth, additional interruptible water delivered to contractors 

6 in excess of their annual entitlements for that year. 

7 Seventh, additional nonproject water delivered to contractors 

8 in excess of their annual entitlements for that year. 

9 

11 CUrtailment of Delivery 

12 (a) State May CUrtail Deliveri•• 

13 The State may temporarily discontinue or reduce the delivery 

14 of project water to the Agency hereunder for the purposes of 

necessary investigation, inspection, maintenance, repair, or 

16 replacement of any of the project· facilities necessary for the 

17 delivery of project water to the Agency, as well as due to outages 

18 in, or reductions in capability of, such facilities beyond the 

19 State's contr~l or unuseability of project water due to an emergency 

affecting project facilities. The State shall notify the Agency as 

21 far in advance as possible of any such discontinuance or reduction, 

22 except in cases of emergency, in which case notice need not be 

23 given. 

24 (b) Agency May Receive Later Delivery of Water Not 
Delivered 

In the event of any discontinUance or reduction of delivery 

26 of project water pursuant to subdivision (a) of this article, the 

27 Agency may elect to receive the amount of annual entitlement which 

28 otherwise would have been delivered to it during such period under 
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contractors for domest~c supply, fire protection, or sanitation 

during the year. If a contractor is allocated more water than it 

requested, the excess water sball be reallocated among the other 

contractors in proportion to their annual entitlements as provided 

for above. The foregoing provisions of this subdivision shall be 

inoperative to the extent necessary to comply with subdivision (c) 

of this article and to the extent that a contractor I s annual 

entitlement for the respective year reflects established rights 

under the area of origin statutes precluding a. reduction in 

deliveries to such contractor. 

Cb) - Deleted 

(cl Perman.nt Shortag.; Contract. for Ar••• ·of·Or1gin 

In the event that the State, because of the establishment by 

a party of a prior right to water under the provisions of Sections 

11460 through 11463 of the Water Code, enters into a contract with 

such party for a dependable supply of project water, which contract 

will cause a permanent shortage in the supply of project water to 

be made available to the Agency hereunder: 

(1) The State shall: (i) equitably redistribute the costs of 

all transportation facilities included in the System among all 

contractors for project water, taking into account the diminution 

of the supply to the Agency and other prior contractors in 

accordance with the terms of their contracts, and (ii) revise the 

Agency's annual entitlements and maximum annual entitlement, by 

amendment of Table A of this contract to corr~spond to the reduced 

supply of proj ect water to be made available to the Agency: 

Provided. That such redistribution of costs of transportation 

facilities shall not be made until there has been reasonable 
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I f after any revision of annual entitlements and maximumJ 

4 annual entitlements pursuant to subdivision (c) of this arcicle, 

circumstances arise which. in the judgment of the State. justify a 

6 revision upward of the same, the State shall. with the consent of 

7 the affected contractor. reinstate proportionately the preViously 

8 reduced entitlements of such contractor to the extent deemed 

9 justified. and shall equitably redistribute the costs of the project 

transportation facilities if inequities would otherwise occur as a 

11 result of such reinstatement of entitlements; 

12 (e) Advance,Notice of Delivery Reductions 

13 The State shall give. the Agency written notice as far in 

14 advance as possible of any reduction in deliveries to it which is 

to be made under subdivision (8) of this article and, to the extent 

16 possible, shall give the Agency written notice five '(5) years in 

17 advance of any reduction in its annual entitlements and maximum 

18 annual entitlement under subdivision (c) of·this article. Reports 

19 submitted to ~he.Agency pursuant to Article 16(c) may constitute 

such notices. 

21 If) No Liability for Shortage. 

22 Neither the State nor any of its officers, agents, or 

23 employees shall be liable for any damage, direct or indirect, 

24 arising from shortages in the amount of water to be made available 

for delivery to the Agency under this contract caused by drought, 

26 operation of area of origin statutes, or any other cause beyond its 

1.7 control. 

28 
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off-aqueduct, and any other p'ower) incurred in the transportation 

of such water as if such interruptible water were entitlement water, 

as well as all incremental operati~n, maintenance, and replacement 

costs, and any other incremental costs, as' determined by the State. 

The State shall not include any administrative or contract 

preparation charge. Incremental costs shall mean those nonpower 

costs which would not be incurred if interruptible water were not 

scheduled for or delivered to the contractor. Only those 

contractors not participating in the repayment of the capital costs 

of a reach shall be required to pay any use of facilities charge for 

the delivery of interruptible water through that reach. 

(c) Contracts 

To obtain a supply of interruptible water, a contractor shall 

execute a further contract with the State which shall be in 

conformity with this article and shall include at least provisions 

concerning the scheduling of deliveries of interruptible water and 

times and methods of payment. 

17. Articl~ 22(j) i. amended to re.d: 

(j) Notwithstanding provisions of Article 22(a) through (i), 

the capital cost component and the minimum OMP&R component of the 

Delta Water Charge shall include an annual charge to recover the 

Agency's share of the conservation portion of the water system 

revenue bond financing costs. Charges to the Agency f6rthese costs 

shall be calculated in accordance with provisions in Article 50 of 

this contract. Charges for the conservation portion of the water 

system revenue bond financing costs shall not be affected by any 

reductions in payments pursuant to Article 51. 
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subdivision shall be controlling as to allocations of capital costs 

to the Agency. Proportionate use of facilities factors for prior 

years shall not be adjusted by the State in response to changes or 
. 

transfers c,f entitlement among contractors unless otherwise agreed 

by the Stat,e and the parties to the transfer and unless there is no 

impact on. past charges or credits of other contractors. 

19. Article 2~(g) i ...ended to read: 

(g) Notwithstanding provisions of Article 24(a) through (d), 

the capital cost . component of· the Transportation Charge shall 

include an annual charge to recover the Agency's share of the 

transportation portion of the water system revenue bond financing 

costs. Charges to the Agency for these costs shall be calculated 

in accordance with the provisions of Article SO of this contract. 

Charges for the transportation portion of the water system revenue 

bond financing costs shall not be affected by any reductions in 

payments pursuant to Article 51. 

20. Artic~. 25(d) (3) i ...ended to read: 

(3) An interim adjustment in the allocation of the power costs 

calculated in accordance with (2) above, may be made in May of each 

year based on April revisions in approved schedules of deliveries 

of project and nonproject water for contractors for such year. A 

further adjustment shall be made in the following year based on 

actual deliveries of proj ect and nonproject··.wat:er for contractors 

provided, however, in the event no deliveries are made through a 

pumping plane. the adjustments shall not be made for that year at 

that plant. 
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the charges for the year before .that for obligations under 

subdivisions (c) (2) (ii) and (iii) of this article. 

(b) State Water Pacilitie. Capital Account 

(11 The State shall establish a State Water Facilities 

Capital Account to be funded from revenues available under Water 

Code section 12937(b) (4). Through procedures described in this 

article and as limited by this article, the State may consider as 

a revenue need under subdivision (c) (2) (v) of this article and may 

deposit in the State Water Facilities Capital Account the amounts 

necessary to pay capital costs of the State Water Facilitie~ for 

which neither general obligation bond nor revenue bond proceeds are 

available, including but not limited to planning, reconnaissance and 

feasibility studies, the San Joaquin Valley Drainage' Program and, 

through the year 2000, the CALFEO Bay-Oelta Program. 

(2) The Director of the Department of Water Resources shall 

fully consult with the contractors and consider any advice given 

prior to depositing funds into this account for any purposes. 

Deposits into this account shall not exceed the amounts specified 

in subdiv;lsion (cJ.(2) (v) of this article plus any amounts determined 

pursuant to subdivision (e) (1) (iii) of this article. 

(3) The State shall use revenue bonds or other sources of 

moneys rather than this account to finance the costs of construction 

of any major capital projects. 

(c) Calculation of Pinancial Need. 

(1) Each year the State shall calculate in accordance with 

the timing provisions of Articles 29 and 31 the amounts that would 

have been charged (but for this article) to each contractor as 

provided in other provisions of this contract. 
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(3) SUbj ect to the provisions of subdivision (e) of this 

article. the State shall reduce the annual charges in the aggregate 

for all contractors by the amounts ·by which the hypothetical charges 

calculated pursuant to subdivision (c) (ll above exceed the revenue 

needs determined pursuant to subdivision (c) (2) above. The 

reductions under this article shall be apportioned among the 

contractors as provided in subdivisions (d), (e), (f) and (g) of 

this article. Reductions, to contractors shall be used to reduce the 

payments due from the contractors on each January 1 and July 1; 

Provided, however, that to the extent required pursuant to 

subdivision (h) of this article, each Agricultural Contractor shall 

pay to the Agricultural Rate Management Trust Fund an amount equal 

to the reduction allocated to such Agricultural Contractor. Any 

default in payment to the trust fund shall be SUbject to the same 

remedies as any default in payment ~o the State under this contract. 

(4) The State may submit a supplemental billing to the Agency 

for the year in an amount not to exceed the amount of the prior 

reductions for such year under this article if necessary to meet 

unanticipated. COS.ts for purposes identified in Water Code section 

12937(b) (1) and (2) for which the State can issue billings under 

other provisions of this contract. Any supplemental billing made 

to the Agency for these purposes shall be in the same proportion to 

the total supplemental billings to all contractors for these 

purposes as the prior reduction in charges to the Agency in that 

year bears to the total reductions in charges to all contractors in 

that year and shall be treated as reducing the amount of the 

reduction made available for that year to the Agency by the amount 

of the supplemental bill to the Agency. 



~ 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Agricul tural Contractors, and the remaining reductions shall be 

apportioned among the Urban Contractors. 

(iii) In 1999 reductions in the amount of $32 million 

are projectJ'd to He available and shall be applied as follows: the 

. first $10 nillion of reductions shall be apportioned among the 

Agricultural Contractors, and the remaining reductions shall be 

apportioned among the Urban Contractors. 

(iv) In 2000 reductions in the amount of $33 million are 

projected to be available and shall be applied as follows: 'the first 

$10 million of reductions shall be apportioned among the 

Agricultural Contractors, and the remaining reductionS' shall be 

apportioned among the Urban Contractors. 

(3) (i) In the event that the aggregate amount of reductions 

in any of the years 1997 through 2000 is less than the respective 

amount projected for such year in subdivision (d) (2) above, the 

shortfall shall be taken first from reductions that would hav~ been 

provided to Urban Contractors. Only after all reductions to Urban 

Contractors have been eliminated in a given year shall the remaining 

shortfall be taken from reductions scheduled for Agricultural 

Contractors. Any projected reductions not made available due to 

such shortfalls in the years 1997 through 2000 shall be deferred 

with interest at the project interest rate to the earliest 

subsequent years when reductions in excess of those projected for 

those years are available. Such deferred reductions with interest 

at the project interest rate shall be applied to the charges of the 

contractors whose reductions have been deferred. 

(i i) In the event that the aggregate amount of 

reductions available in any of the years 1997 through 2000 is 



( 5 I Annual charges to a contractor shall only be ··~educed 

2 prospectively from and after the date it executes the Monterey 

3 Amendment to this contract. Apportionments of reductions shall be 

4 calculated on the assumption that all contractors have executed such 

5 amendment. 

6 (e) Review of Pinancial R.qui~..ent. 

7 (1) In 2001 and every fifth year thereafter the Director of 

8 the Department of Water Resources, in full consultation with the 

9 contractor~, will review the financial requirements of the State 

10 Water Resources Development System and determine the following: 

11 (i) The amount of revenues that are needed for State 

12 Water Resources Development System purposes in addition to those 

13 needed for the purposes specified in subdivisions (c) (2) (i), (ii), 

14 (iiil, and (iv) of this article; 

IS (H) If the aggregate amount that would have been 

16 charged to all contractors in any year but for this article exceeds 

17 the sum of (A) the amount of revenues needed for the purposes 

18 specified in subdivisions (c) (2) (i), (ii), (iii) and (iv), plus (B) 

19 $40.5 million, plus (e) the amount determined pursuant to 

20 subdivision (c) (2) (v) of this article, the amount of such excess. 

21 (iii) The amount of the excess determined in subdivision 

22 (e) (1) (ii) above that should be collected by the State for 

23 additional State Water Resources Development System purposes and the 

24 amount of such excess that should be used for further annual charge 

2S reductions. 

26 (2) After making the determinatjons required above, the State 

27 may collect the revenues for additional State Water Resources 
28 
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account in excess of this req~irement shall, be returned to general 

project revenues. 

(vi) Sixth, remaining ~mounts if any shall be used .for 

reductions divided on a 24.7% - 75.3' basis between the Agricultural 

Contractors and the Urban Contractors respectively. 

(f) Apportionment of Reduction. among Urban Contractor•. 
.. 

Reductions in annual charges apportioned to Urban Contractors under 

subdivisions (d) and (e) of this article shall be further allocated 

among Urban Contractors pursuant to this subdivision. The amount 

of reduction of annual charges for each Urban Contractor shall be 

based on each Urban Contractor I s proportionate share of total 

allocated capital costs as calculated below, for both project 

conservation and project transportation facilities, repaid by all 

Urban Contractors over the project repayment period. 

(l) The conservation capital cost component of the reduction 

allocation shall be apportioned on the basis of maximum annual 

entitlement. Each Urban Contractor's proportionate share shall be 

the same as the percentage of that contractor's maximum annual 

entitlement to the total of all Urban Contractors' maximum annual 

entitlements. 

(:2 } The transportation capital c9st component of the 

reduction allocation shall be apportioned on the basis of 

transportation capital cost component repayment obligations, 

including interest over the project repayment period. Each Urban 

Contractor'S proportionate share shall be the· same as the percentage 

that the contractor's total transportation capital cost component 

repayment obligation is of the total of all Urban Contractors' 

transportation capital cost component repayment obligations. 
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calculated in subdivision (f) (2) of this article by seventy percent 

(70\). 

~iii) A total, weighted capital cost percentage shall 
•be calculat,~d for each Orban Contractor by adding the weighted 

conservation capital cost component' percentage to their weighted 

transportati.on capital cost component percentage. 

(4) The total amount of the annual charges to be reduced to 

Urban Contractors in each year shall be allocated among them by 
.

multiplying the total amount of annual charges to be reduced to the 

Urban Contractors by ,the total, weighted capital cost percentages 

for each such contractor. If the amount of the reduction to an 

Urban Contractor is in excess of that contractor's payment 

obligation to the Department for that year, such excess shall be 

reallocated among the other Urban Contractors. 

(5) In the case of a permanent transfer of urban entitlement, 

the proportionate share of annual charge reductions associated with 

that entitlement shall be transferred with the entitlement to the 

buying contractor. In the case of an entitlement transfer by either 

Santa Barbara_County Flood Control and Water Conservation District 

or San Luis Obispo County Flood Control and Water Conservation' 

District, the reductions in annual charges to that agency shall be 

allocated (a) on the basis of that entitlement being retained by 

that agency which bears Coastal Branch Phase II transportation 

costs, (b) on the basis of that entitlement being retained by that 

agency which does not bear Coastal Branch Phase II transportation 

costs, and (c) on the basis of the balance of that agency's 

entitlement which also does not bear Coastal Branch Phase II 

transportation costs. 
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(v) Each Agricultural Contractor's proportionate share 

shall be computed by dividing that contractor's total costs by the 

total costs for all Agricultural Contractors determined pursuant to 

subparagraphs (ii), (iii) and (iv) above. 

(2) The reductions in annual charges, for 19~7 through 2001, 

shall be calculated using the method described in subdivision (g) (1) 

of this article. 

(3) The allocation shall be recalculated using the same 

method described .in subdivision (g) (1) of this article every five 

years beginning in 2002, if any Agricultural Contractor requests 

such a recalculation. Any recalculation shall be based on project 

cost data beginning with the year that the recalculation iato 

become effective through 2035. 

(h) Agricultural Rate Manag.ment Tru_t Fund 

(1 ) Through a trust agreement executed 

contemporan,eously with this amendment, the State and the 

Agricultural Contractors that sign the Monterey Amendments shall 



t.he percent.age of t.he t.otal  of that contractor's  statement of 

2 charges for that year, as redetermined by the State on or about May 

3 15th of that year, for (al the Delta Water Charge; (~) the capital 

4 cost and minimum operation, maintenance, power and replacement 

S components of the Transportation Charge (including off-aqueduct 

6 power charges); and (c) the water system revenue bond surcharge, 

7 that is equal to the percentage of that contractor's annual 

8 entitlement for that year that was not allocated to it by the State 

9 by April 15th of that year. 

10 (ii) In addition to the provisions of subdivision 

11 (h) (4) (i) of this article, if on April 15 of any year any of the 

12 irrigable land within the Tulare Lake Basin Water Storage District 

13 (Tulare) is flooded, and Tulare in writing requests the trustee to 

14 do so, the trustee shall, to the extent there are funds in Tulare's 

IS account, distribute to the State from such account for the benefit 

16 of Tulare an amount equal to the percentage of the total of Tulare'S 

17 statement of 'charges for that year, as redetermined by the State on 

18 or about May 15th of that year, for (a) the Delta Water Charge; (b) 

19 the capital CO.Bt ~nd minimum components of the Transportation Charge 

20 (including off-aqueduct power charges); and (c) the water system 

21 revenue bond surcharge, that is equal to the percentage of the 

22 irrigable land within Tulare that is flooded-on April l~. 

23 (iii) Each Agricultural Contractor shall remain 

24 obligated to make payments to the State as required by other 

2S articles in this contract. Any amount to be" disbursed pursuant to 

26 subdivisions (h) (4) (i) and (h) (4) (ii) shall be paid by the trustee 

27 to the State on July 1 of the year involved and shall be credited 

28 by the State toward any amounts owed by such respective Agricultural 
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subdivision (d) of this article so long as the amount in that 

contractor's account is less than its share of the Cap. 

(7)	 Di.tribution of Fund_ in _xce•• of the Cap. Whenever 
. 

accumulated. funds (including interest) in an Agricul tural 

Contractor; s account in the trust fund exceed that contractor 's 

share of the Cap, or the estimated remaining payments the contractor 

is required to make to the State prior to the end of the project 

repayment period, that contractor may direct the trustee to pay such 

excess to the contractor. 

(8) Termination of Tru.t Pund. At the end of the project 

repayment period, the Agricultural Rate Management Trust Fund shall 

be terminated and any balances remaining in the accounts for each 

130£ the Agricultural Contractors shall be disbursed to the respective 
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Agricultural Contractors. 

(i) Definition•• For the purposes of this article, the 

following definitions will apply: 

(1) "Agricultural Contractor" shall mean the following 

agencies as they now exist or in any reorganized form: 

(i)	 County of Kings, 

(ii) Dudley·Ridge Water District, 

(iii) Empire West Side Irrigation District, 

(iv)	 Kern.County Water Agency for 993,300 acre-feet of 

its entitlement, 

(v)	 Oak Flat Water District, 

(vi) Tulare Lake Basin Water Storage District. 

(2) "Urban Contractor" shall mean every other agency having 

a long term water supply contract with the State as they exist as 

of the date of this amendment or in any reorganized form as well as 
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24. Articl. 53 i. add.d to r.ad: 

53. PERMANENT TRANSFIRS AND RIDUCTIONS OF BNTITLBMINT 

(a) Article 41 provides that no assignment or transfer of 

a contract' or any part 'thereof, rights thereunder or interest 

therein by a contractor shall be valid unless and until it is 

approved by the State and made subject to such reasonable terms and 

conditions as the State may impose. In accordance with State policy 

to assist water transfers, the State and the County of Kings, DUdley 

Ridge Water District (DRWD), Empire West Side Irrigation District, 

Kern County Water" Agency (KCWA), Oak Flat Water District and Tulare 

Lake Basin Water Storage District (for the purposes of this article 

the "Agricultural Contractors") shall, subject to the conditions set 

forth in this article, expeditiously execute any necessary documents 

and approve all contracts between willing buyers and willing sellers 

until permanent transfers totaling 130,000 acre-feet of annual 

entitlements of the Agricultural Contractors and, to the extent 

provided in such contracts, rights in project transportation 

facilities related to such annual entitlement have been made to 

other contrac.tors (the "Urban Contractors") or noncontractor"s in 

accordance with the provisions of this article. Such approval 

requirement shall apply to all contracts executed prior to January 

1, 2011. KCWA shall be responsible for approval of such transfers 

for any portion of the 130,000 acre-feet not previously made 

available under this article by the other Agricultural Contractors. 

A contract between a willing buyer and a willing seller shall mean 

a contract between (1) a buyer which is an Urban Contractor or, to 

the extent provided in subdivision (e) of this article, a 

noncontractor and (2) a seller which is an Agricultural Contractor 
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entitlements as well as transP,Ortation rights in accordance with the 

following terms and procedure: 

(1) The Agricultural Contr~ctor shall provide the State a 

copy of a bona fide contract or Proposed Contract (the .Proposed 

Contract") and the State shall. within five working days of receipt, 

provide copies of such Proposed Contract to all Urban Contractors 

together with a Notice of Proposed Contract stating the date on or 

before which a Notice of Intent to Exercise a Right of First Refusal 

(NOI) must be delivered to both the State and the seller, which date 

shall be 90 days from the date the State mails the Notice of 

Proposed Contract. 

(2) The Proposed Contract shall provide for the transfer of 

rights in project transportation facilities sufficient to deliver 

to the seller'S service area in anyone month eleven percent (11t) 

of the annual entitlement being transferred or such greater amount 

as the seller determiues to sell; Provided, however, that sellers 

shall not be obligated to sell any transportation rights in the 

Coastal Aqueduct. 

(3) To exercise the right of first refusal, an Urban 

Contractor shall deliver to the State and the seller its NO! within 

the time period stated in the Notice of Proposed Contract and shall 

proceed in good faith to try to complete the transfer to the Urban 

Contractor. If two or more Urban Contractors deliver NOI's to the 

State, the amount of annual entitlement and transportation rights 

being sold shall be allocated among those Urban Contractors that are 

prepared to perform the purchase by the Performance Date provided 

for herein in proportion to their maximum annual entitlements. or 

in another manner acceptable to the Urban Contractors delivering the 
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(S) If an Urban Contractor issuing a NOI fails to complete 

its exercise of the Right of First Refusal by the Performance Date, 

the seller shall be free to sell its entitlement in substantial 

conformanc~ with the terms and conditions set forth in the Proposed 

Contract. An Urban Contractor issuing a NOI may assign its.rights 

to exercise a right of first refusal to another Urban Contractor and 

the assignee shall have the same rights as the assignor to complete 

the purchase by the Performance Date. 

(6) In exercising the Right of First Refusal, an Urban 

Contractor, at its option, may either agree to perform the Proposed 

Contract in its entirety, including all of its terms and conditions, 

or agree to pay the price offered under the Proposed Contract for 

the annual entitlement and transportation rights'without condition 

and without being entitled to,enforce or being subject to any other 

provisions of the Proposed Contract. 

(e) As used in this article, "price" shall mean the dollar 

amount of consideration provided for in the Proposed Contract. 

(f) Upon the effective date of any such transfer, the seller 

shall be relieved.of and the buyer shall become liable to the State 

for all prospective Delta Water Charges, the related Transportation 

Charges and any other charges for the annual entitlements and 

associated transportation rights transferred unless tne seller and 

buyer provide otherwise in the contract for the transfer and the 

State approves such other provisions. However, the contractor 

making the sale shall remain obligated to ~he State to make the 

payments if the buyer defaults on its payments to the State related 

to the water transferred and is not a party to a long term water 

supply concract of the type contained in Department of Water 



impaired.' The capital cost. and minimum operation, maintenance, 

2 power and replacement components of the Transportation Charges shall 

3 then be reallocated among the other entities participating in 

4 repayment of costs of that reach. For the purposes of this 

5 determination, all payments received by the State from the seller 

6 relating to the annual entitlement sold shall be deemed to have been 

7 received from the buying contractor. Any increased Transportation 

8 minimum operation, maintenance, power and replacement component 

9 charges allocated to the buying contractor pursuant to this 

10 subdivision (g) shall begin January 1 of the year' following the 

11 effective date of the transfer. 

12 (h) Individual contractors may transfer entitlements among 

13 themselves in amounts in addition to those otherwise provided for 

14 in this article. The State shall expeditiously execute any 

15 necessary documents and approve all contracts involving permanent 

16 sales of entitlements among contractors, including permanent sales 

17 among Urban Contractors. Such sales shall be subject to the 

18 provisions of subdivisions Cb), (f) and (g) of this article; 

19 Provided, ho.wever, that for a buying contractor needing 

20 transportation capacity in excess of the capacity factors on which 

21 its charges are based ip any reach, reallocation of the 

22 Transportation capital cost component charges for transfers other 

23 than (i) the 130,000 acre-feet provided for in this article and (ii) 

24 the approximate 33,000 acre-feet of transfers proposed from 

2S 
contractors located in Santa Barbara or San'Luis Obispo counties, 

26 
shall be determined both prospectively and retroactively. 

27 
(i) On January 1 following the year in which such Monterey 

28 
Amendments take effect and continuing every year thereafter until 
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25. Articl. 54 1••dd.~, to r.ad:
 

54.' D.ag_ of Lak•• Ca.ta1c .and Perri.
 

(a) The State shall permit ~he contractors participating in 

repayment of the capital costs of Castaic Lake (Reach 30) and Lake 

Perris, (Reach 28J) to withdraw water from their respective service 

connections in amounts in excess of deliveries approved pursuant to 

other provisions of the state water contracts. Each such contractor 

shall be permitted to withdraw up to a Maximum Allocation from the 

reach in which it is participating. The contractors participating 

in repayment of Castaic Lake may withdraw a collective Maximum 

Allocation up to 160,000 acre-feet pursuant to this article, which 

shall be apportioned among them pursuant to the respective 

proportionate use factors from the Department of Water Resources' , 

Bulletin 132-94, Table B-1 upon which capital cost repayment 

obligations are based, as follows: 

Participating

Contractor
 

The
 
Metropolitan
 
Water District
 
of Southern
 
California
 
Ventura County
 
Flood Control
 
and Water
 
Conservation
 
District
 
Castaic Lake
 
Water Agency
 

Total
 

Propor~icmat. u•• Maxi-.
 
rae tor Allocation 

(Acr. P••t) 
0.96212388 153,940 

0.00860328 1,376 

0.0292n84 4,684 

1.00000000 160,000 
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deliverysehedule at any time, and the modified schedule shall be 

subject to review in the same manner. If necessary, the State 

may modify the schedule after consultation with the contractor 

and other contractors participating in repayment of that reach 

but may not. change the total quantity of water to be withdrawn. 

As part of the consultation, the State shall advise a contractor 

if it determines a withdrawal will adversely impact the rate of 

delivery provided for the contractor in this contract. The State 
; 

shall not be responsible for any such impacts. 

(c) A contractor may withdraw all or a portion of its. 

Maximum Allocation. It shall restore any withdrawn portion of 

such allocation by furnishing an equivalent amount of replacement 

water to the reservoir from which the water was withdrawn within 

five years from the year in which the withdrawal takes place. The 

unused portion of the allocation, in addition to any replacement 

water furnished to the reservoir, ~hall remain available for 

subsequent withdrawal. The State shall keep an accoun~ing of the 

contractor's storage withdrawals and replacements. In any year, 

the State shall permit a contractor to withdraw an amount 

equivalent to the contractor's Maximum Allocation minus remaining 

replacement water requirements due to previ~us withdrawals. If 

the contractor fails to schedule and replace the withdrawn water 

within the five-year return period, the State shall provide the 

replacement water from water·scheduled for delivery to the 

contractor in the sixth year or as soon ·as possible thereafter. 

The total amount of scheduled annual entitlement which a 

contractor can use in anyone year for restoring its Maximum 

Allocation and storing water in surface storage facilities· 
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A contractor may use any of this total amount for 

replacement water but cannot use any more than that provided for 

in Article 56 to add to storage in project surface conservation 

facilities and in nonproject surface storage facilities. There 

shall be no limit under this article on the amount of scheduled 

annual entitlement a contractor can use to restore its Maximum 

Allocation in a·year when its percentage of annual water supply 

allocation is one-hundred percent (100%), nor shall there be any 

limit under this article on the amount of interruptible water, 

nonproject water or water obtained through an exchange which a 

contractor can use to restore its Maximum Allocation. 

(d) For any replacement water furnished to reservoir 

storage pursuant to this article, the responsible contractor 

shall pay the State charges for the conservation, if any, and 

transportation of such replacement water as are associated with 

the type of replacement water that is furnished, as if such water 

were delivered to the turnout at the reservoir to which the 

replacement water is furnished. Adjustments from estimated to 

actual costs shall be subject to provisions applicable to the 

type of replacement water. The State shall not charge 

contractors for water withdrawn pursuant to this article. 

(e) The State shall operate capacity in Castaic and Perris 

Reservoirs, not required for purposes of Maximum Allocation 

deliveries; in compliance with the requirement of Article 17(b) 

of The Metropolitan Water District of Southern California's water 

supply contract with the State to maintain an amount of water 

reasonably sufficient to meet emergency requirements of the 

contractors participating in repayment of that reach. A 
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26. Article 55 i. added. to read:
 

55. Tran.portatioD of Nonproject Water 

(al Subject to the aeliverypriorities in Article 12(£), 

contractors shall have the right to receive services from any of 

the project tra~sportation facilities to transport water procured 

by them from nonproject sources for delivery to their service 

areas and to interim storage outside their service areas for 

later transport and delivery to their service areas: Provided, 

that except to the extent such limitation in Section 12931 of ~he 

Water Code be changed, a contractor shall not use the project 

transportation facilities under this option to transport water 

the right to which was secured by the contractor through eminent 

domain unless such use be approved by the Legislature by 

concurrent resolution with the majority of the members elected to 

each house voeing in favor thereof. 

(b) For any nonproject water delivered pursuant to this 

article, contractors shall pay the State the same (including 

adjustments) for power resources (including on-aqueduct, 

off-aqueduct,.and any other power) incurred in the conservation 

and transportation of such water as if such nonproject water were 

entitlement water, as well as all incremental operation, 

maintenance, and replacement costs, and any other incremental 

costs, which may include an administrative or contract 

preparation charge, all as determined by the State. Incremental 

costs shall mean those nonpower costs which'would not be incurred 

if nonproject water were not scheduled for or delivered to 

contractors. Only those contractors not participating in the 

repayment of a reach shall be required to pay a use of facilities 



I limits and in accordance with the provisions provided for in this 

1 subdivision (cl and any applicable water right laws, by setting 

J forth on tl',e preliminary water delivery schedule submitted to the 

4 State on 0< before October 1 of each year pursuant to Article 

5 12.(a) the c,:uantity of project water. it wishes to store in the 

6 next succe~ding year. There shall be no limit on the amount of 

7 project water a contractor can store outside its service area 

8 during any year in a then existing and operational groundwater 

9 storage program. The amount of project water a contractor can 

10 add to storage in project surface conservation facilities and in 

II nonproject surface storage facilities located outside the 

12 .contractor's service area each year shall be limited to the 

13 lesser of the percent of the contractor's Table A annual 

14 entitlement shown in column 2 or the acre-feet shown in column 3 

15 of the following table, depending on the State's final water 

16 supply allocation percentage as shown in column 1. However, 

17 there shall be no limit to storage.in nonproject facilities in a 

18 year in which the State's final water supply allocation 

19 percentage is one. hundred percent. These limits shall not apply 

20 to water stored pursuant to Article 12{e). 

21 

22 

23 

24 

2S 

26 

27 

28 



2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

(2) Storage capacity in project surface conservation 

facilities at any time in excess of that neeaed for project 

operations shall be made available to requesting contractors for 

storage of project and nonproject water. If such storage 

requests exceed the available storage capacity, the available 

capacity shall be allocated among contractors requesting storage 

in proportion to their annual entitlements designated in their 

Table A's for that year. A contractor may store water in excess 

of its allocatea share of capacity as long as capacity is 

available for such storage. 

(3) If the State determines that a reallocation of excess 

storage capacity is needed as a result of project operations or 

because of the exercise of a contractor's storage right, the 

available capacity shall be reallocated among contractors 

requesting storage in proportion to their annual entitlements 

designated in their Table A's for that year. If such 

reallocation results in the need to displace water from the 

storage balance for any contractor or noncontractor, the water to 

be displaced shall be displaced in the following order,of 

priority: 

First, water, if any, stored for noncontractors. 

Second, water stored for a contractor that previously was in 

excess of that contractor's allocation of storage capacity. 

Third, water stored for a contractor that previously was 

within that contractor's allocated storage capacity. 

The State shall give as much notice as feasible of a 

potential displacement. 
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point of re~urn to the aquedu9t to the turn-out in the 

contractor's service area. In addition, the contractor shall pay 

all incremental operation, mainten?nce, and replacement costs, 

and any other incremental costs, as determined by the State, 

which shall not include any administrative or contract 

preparation charge. Incremental costs shall mean those nonpower 

costs which would not be incurred if such water were scheduled 

for or delivered to the contractor's service area instead of to 

interim storage outside the service area. Only those contractors 

not participating in the repayment of a reach shall be required 

to pay a use of facilities charge for use of a reach for the 

delivery of water to, or return of water from, interim storage. 

(7) A contractor electing to store project water in ~ 

nonproject facility within the service area of another contractor 

shall execute a contract with that other contractor prior to 

storing such water which shall be in conformity with this article 

and will include at least provisions concerning the point of 

delivery and the time and method for transporting such water: 

(d) Sal~ of. Project Water Por v•• OUt.ide Service Area 

(1) If in any year a contractor has been allocated annual 

entitlement that it will not use within its service area, the 

contractor has not elected to store project water in accordance 

with the provisions of subdivision (c) of this article during 

that year, and the contractor has not elected to carry over 

entitlement water from the prior year pursuant to the provisions 

of Article 12(e). the contractor may sell such annual 

entitlement for use outside its service area in accordance with 

the following provisions. 



(4) Each year the price per acre-foot to be paid by the 

., State td cC'ntractors selling water remaining in the Pool or
 

3
 placed in t~e Pool after February 15, but on or before March 15 

4 that is pur:hased' by a contractor requesting such purchase by 

5 April 1 or by the State on April. 1 shall be equal to twenty-five 

6 percent (25%) of the Delta water rate as of that date. The price 

7 per acre-foot to ~e paid to the State for the' purchase of water 

8 from the Pool by a contractor placing a request for such purchase 

9 between March 2 and April 1 shall be equal to twenty-five percent 

10 (25t) of the Delta water rate as of the later.date. Any water 

11 placed in the Pool on or before March 15 that is not purchased by 

12 a contractor or the State by April 1 may be withdrawn from the 

13 Pool by the selling contractor. 

14 (5) If there are more requests from contractors to purchase 

IS water from the Pool than the amount in the Pool, the water in the 

16 Pool shall be allocated among those contractors requesting such 

17 water in proportion to their annual entitlements for that year up 

18 to the amount of their requests. If requests to purchase water 

19 from the Pool_total less than the amount of water in the Pool, 

20 the sale of Pool water shall be allocated among the contractors 

21 selling such water in proportion to their respective amounts of 

22 water in the Pool. 

23 (6) Any water remaining in the Pool after April 1 that is 

24 not withdrawn by the selling contractor shall be offered by the 
2S State to contractors and noncontractors and "sold to the highest 
26 bidder: Provided, that if the highest bidder is a noncontractor, 
27 all contractors shall be allowed fifteen days to exercise a right 
28 of first refusal to purchase such water at the price offered by 
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Article 12(e} for carrying over water from the last three months 

of that year into the first three months of the succeeding year. 

(f) Bona Fid. Exchange. Permitted 

Nothing in this article shall be deemed to prevent the 

Agency from entering into bona fide exchanges of project water 

for use outside the Agency's service area with other parties for 

project water or nonproject water if the State consents to the 

use of the project water outside the Agency's service area. 

Also, nothing in this article shall be deemed to prevent the 

Agency from continuing those exchange or sale arrangements 

entered into prior to September 1, 1995, which had previously 

received any required State approvals. A "bona fide exchange" 

shall mean an exchange of water involving a contractor and 

another party where the primary consideration for one party 

furnishing water to another is the return of a substantially 

similar amount of water, after giving due consideration to the 

timing or other nonfinancial conditions·of the return. 

Reasonable payment for costs incurred in effectuating the 

exchange and reasonable deductions from water delivered, based on 

expected storage or transportation losses may be made. A "bona 

fide exchange" shall not include a transfer of water from one 

contractor to another party involving a significant payment 

unrelated to costs incurred in effectuating the exchange. The 

State, in consultation with the contractors, shall have authority 

to determine whether transfers of water con~titute "bona fide 

exchanges" within the meaning of this paragraph and· not disguised 

sales. 
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October 1, 1996 date and the January 1, 2000 date may be extended 

by unanimous agreement of the Sta'te, Kern County Water Agency and 

The Metropolitan Water District of "Southern California. 

(b) The~tate shall administer the water supply contracts 

of any contractors that do not execute the Monterey Amendment so 

that such contractors are not affected adversely or to the extent 

feasible beneficially by the Monterey Amendments of other 

contractors' water Bupply contracts. 

(c) If a court of competent jurisdiction issues a final 

judgment or order determining that any part of a contractor's 

Monterey Amendment is invalid or unenforceable, all provisions of 

that amendment shall be of no force or effect as to such 

contractor, except as provided in subdivisions (e) and (f) of 

this paragraph. 

(d) If any part of the Monterey Amendment of the Kern 

County Water Agency's or The Metropolitan Water District of 

Southern California's contracts or if the conveyance of the Kern 

Fan Element of the Kern Water Bank to the Kern County ~ater 

Agency provided for in Article S2 is determined by a court of 

competent jurisdiction in a final judgment or order to be invalid 

or unenforceable, the Monterey Amendments of all contractors and 

the Kern Water Bank Contract shall be of no force and effect 

except as provided in subdivisions (e) and (f) of this paragraph. 

(e) Notwithstanding subdivisions (c), (d) and (f) of this 

paragraph, if any part of the Monterey Amendment of the Kern 

County Water Agency's or The Metropolitan Water District of 

Southern California'S contract is determined by a court of 

competent jurisdiction in a final judgment or order to be invalid 
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District of Southern California. In cases arising under 

subdivisic:..n (c) or- (d) I the affected contr-actor whose Monterey 

Amendment Las been determined to be partially invalid or 

unenforceable must first request the waiver. 

IN WITNESS WHEREOF, the parties hereto have executed this 

Amendment on the date first above written. 

Approved as to legal form STATE OF CALIFORNIA 
and sufficiency DEPARTMENT OF WATER 

RESOURCES 

12
 

13
 

14
 

16
 

17
 

18
 

19
 

21
 

22
 

23
 

24
 

26
 

27
 

28
 

Chief Counsel 
Department of Water Resources 

ATTEST: 



STATE OF CALIFORNIA
 
THE RESOURCES AGENCY
 

DEPARTMENT OF WATER RESOURCES
 

AMENDMENT NO. 18 TO THE WATER SUPPLY CONTRACT
 
BETWEEN
 

THE STATE OF CALIFORNIA
 
DEPARTMENT OF WATER RESOURCES
 

AND
 
CASTAIC LAKE WATER AGENCY
 

THIS AMENDMENT to the Water Supply Conttacl is made this __",3",,1_~_' day of 

____-'~'_'_'=="'___~.1999, pursuant to the provisions of the CaJlfomla water Resources 

Delielopment Bond Ad., the Central Valley Project M, and other applicable laws of the State of 

California, between the StaIB of California, acting by and through its Department of Water Resources, 

herein referred to as the 'StaIB," and Castaic Lake water Agency, herein referred to as the "Agency." 

RECITALS; 

A.	 The State and the Agency have entered into and SUbsequently amended a Water 

Supply Contract (the "Waler Supply Contract") prOViding that the State will supply 

certain quantities of water to the Agency, and providing that the Agency shall make 

certain payments to the State, and setlinQ forth the terms and conditions of such 

supply and such payment. 
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AMENDMENT NO. 18 

B.	 The contractors and the State have amended the Weter Supply Contracts to 

implement provisions of the Monterey Agreement (the "Monterey Amendment'1. 

C.	 Among other things, Article 53 of the Water Supply Contract provides for the 

permanent transfer of up to 130,000 acre·feet of agricu~urarentitlement water to 

urban agencies. 

D.	 The /'oJ6OOI and the ~Ier Ridg&-Maricopa Water·Storage District have entered into an 

/'oJreemantto Purchase \lllheeler Rldge-Maricopa Water Storage District State Water Project 

Entitlement to Water executed as of this date to provide for the sale by Kem County Water 

AQenci, herein referred to as "KCWA", on behalf of\lllheeler Ridge-Maricopa to the AfJency 

of 41,000 aae-feet per year of KCWA's annual entitlement that has been allocated to 

w-ler Ridge-Maricopa by KCWA under the contract between w-ler Ridg&-Maricopa 

and KCWA dated January 8, 1970 and aN amendments thereto. 

E.	 The State and /'oJency wish to set forth their agreement as to such matters as (i) the 

41,000 acre-feet per year increase in the Agency's annual enlitJemant (iQ the transfer of 

related transportation repayment obligations, and (iiQ the revision of proportionate use of 

facilities factors set forth in the Water Supply Contract. 

F.	 The State and KCWA are slmu~aneously with the execution and delivery of this 

Amandment, entering into Amendment No. 28 to KCWA's Water Supply Contract 

between KCWA and the State in order to reflect (i) the transfer of Table A Entitlement 

described herein. (ii) the transfer of related transportation repayment obligations. and 

(iii) the revision of proportionate use of facilities factors. 

2 
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AMENDMENT NO. 18 

G.	 This Amendment is permitted by the terms of the Water Supply Contract, and except 

as amended herein, the prOVisions of the Water Supply Contract will remain in full 

force and effect. 

NOW, THEREFORE, ~ is mutually agreed thatlhe following changes are hereby 

made to the Agency's Water Supply Contract: 

1.. Article 530) is added to read: 

0)	 In accordance with ArtIcle 53(a) the Agency Is Increasing Its Table A annual 

entitlements by 41,000 acre-feet beginning In year 2000 and each succeeding year 

thereafter for the term of the contract through a sale from Kern County Water 

Agency of 41,000 acre-feet of the 130,000 acre-feet made available to Urban 

Contractors. As a resu~ of this sale, Table A as designated in Article 6(b) is 

amended as follows: 

• 

3 
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TABLE A 

ANNUALE~TLEMENTS 
CASTAIC LAKE WATER AGENCY 

(Acre-IMt) 

Year 

1 (1968) 
2 (1989) 
3 (1970) 

4 (1971) 
5 (1972) 
8 (1973) 
7 (1974) 
8 (1975) 

9 (1978) 
10 (19n) 
11 (1978) 
12 (1979) 
13 (1980) 

14 (1981) 
15 (1982) 
18 (1983) 
17 (1984) 
18 (1985) 

19 (1988) 
20 (1987) 
21 (1988) 
22 (1989) 
23 (1990) 

24 (1991) 
25 (199;1) 
26 (1993) 
27 (1994) 
28 (1995) 

29 (1996) 
~ (1997) 
31 (1998) 
32 (1999) 
aa ~ 
33 (2000) 

And each succeeding year thereafter. 
for the term of this contrxt as an 
annu.lenti~t 

4 

AMENDMENT NO. 18 

3,700 
5,000 
5,700 

6,700 
8,938 

12.400 
15,400 
18,200 

21,200 
24,100 
24.782 
28,000 
30,400 

32,800 
34,800 
37,300 
39.800 
41.800 

43,800 
45.800 
48.000 
50,100 
52.000 

54,200 
54,200 
54,200 
54.200 
54,200 

54,200 
54,200 
54,200 
54,200 
64.299 
15,200 

54,299 
95.200 
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AMENDMENT NO. 18 

The following apply to this sale: 

(1)	 Increases In the Agency's Deha Water and Transportation Charges and Water 

System Revenue Bond Surcharge resulting from the increase in the Agency's 

annual entitlements for 2000 and each year thereafter shall commence 

January 1.2000, and be identified by the State and included in its annual 

Statement of Charges to the Agency, 

(2)	 All Mure adjustments in charges and credits of past costs associated with the 

41,000 acre-feet of annual entitlement (or applicable portion thereof) and the 

related transportation capacity in Reaches 1 through 1M of the California 

Aqueduct shall be attributable to the Agency as if the Agency's annual 

entitlement.and the related lrlInsportation capacity had been increased by the 

41,000 acr&-feet of annual entitlement purchased from the KCWA in years prior 

to January 1, 2000, 

(3)	 For oost ellocation and repayment purposes, ExhIbit A attached hereto shows 

81lt1tlernent and capacity amounls for each aqueduct reach in whidl the Agency 

participates, These redetetmined va~ shan be used to derive the proportionate 

use offaciJities factors as set forth in Table B as designated in Article 24(b), The 

capacity amoUnts shown in Exhibit A are estimated values, Actual values will be 

used by the State in implementing the terms of this Amendment and in 

redetelmination of Table B of this Water Supply Contract under Article 28, 

5 
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AMENDMENT NO. 18 

Article 12(c)(1) whi~h defines the lim~s on the instantaneous rate of flow to the Agency 

from Castaic Lake t ased on'peaking factors, is modified to delete "ninety·nine (99)" and 

replace ~ with "one hundred fifty (150)." 

3.	 This Amendment is contingent upon the effectiveness of Water Supply Contract 

Amendment. No. 28, between the State and the KCWA. If e~her amendment ceases to 

be effective, the State may identify the date on which the contract amendments shall be 

deemed inoperatille, for the purpose of assuring timely repayment of contract obligations 

and orderly administration of the Iong·term water supply contracts. 

4.	 The Agency agrees to indemnify, defend, and hold harmless the State and any of M 

officers, agents, or employees from any liabil~, expenses, defense costs, attomey fees, 

claims, actions, liens and lawsuits of any kind arising from or related to any and all 

actions implementing this Amendment and associated agreements. 

IN WITNESS WHEREOF, the parties hereto ha~e executed this Amendment on the date 

first above written. 

Approved as to legal form	 STATE OF CALIFORNIA 
DEPARTMENT OF WATER RESOURCES

Jt:n~ 
h..:chief Counsel 

Department of Water Resources 

CASTAIC LAKE WATER AGENCY 
ATTEST: 

~~eSignature	 S nature 
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AMENDMENT NO.,I 
EXHIBIT A 

CASTAIC LAKE WATER AGENCY
 
ANNUAL ENTITLEMENT AND CAPACITY VAlUES FOR EACH REACH
 

FOR COST AlLOCATION AND REPAYMENT ONLY
 

The values related to this Imnsfer are tsUmated 10 be 8S 1o!ows-. 

8ef~ Transfer EntlUem."t 
Transterntd 

c:aJIlomlo Annual 'rem 
Aq.-.et' EnliUemlKll ~cIty KCWA 

(AF) (ds) (~?
/1 \ 12\ 

Roach 1 '54.200 95 ".000 
RNeIl2A 50.200 95 ".000 
RNeIl2B 50.200 95 41.000 
RoocIl3 50.200 95 ".000 
Roach. 50.200 95 41,000 
RNeIl5 50.200 95 4,,000 
RNeIl6 50.200 95 .',000 
RoocIl7 50.200 95 ".000 
_IC 50.200 95 ",000
_10 50.200 95 41.000 
_9 50.200 75 41,000 
RNcIl10A 50.200 75 41.000 
RNcIl11B 50.200 

. 
75 ",000. 

RNcIll2D 50.200 75 ".000 
RoecIl12E 50.200 75 ".000 
_,3B 50.200 75 ".000 
RNcIl1"" 50.200 75 ".000 
RoocIll.B 50.200 75 ".000 
RNeIl1'C 50.200 75 ".000 
RNcIll5A 50.200 75 41,000 
RNcIll .... 50.200 75 ".000 
RNcIll7E 50.200 75 41.000 
RMcIl17F 50.200 75 ".000 
W... B,"""" 
RNcIl2lA 50.200 75 ".000 
R_2IF 54.200 75 41,000 
R••eIl2IG 50.200 75 41,000 
RNeIl 2IH I2J 50.200 - 41,000 
RMcIl2IJ 50.200 75 4'.000 
RNeIl SO I7J 50.200 - ., 000 

~ 
Tronst_
 

frem
 
KCWA
 

(ds)

·f.l·
 

122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
122
 
'20 
n 
06 
31
 
25
 

0
 
0
 

0 
0 
0 
0 
0 
0 

AddtlonoI 
Caooclly 

AAerTransfBr 
ToW . ToW 

Annual ~ 
R~(:l
 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11
 
11
 
32
 
57
 
!>7 

entitlement
 
(AF)
 
f61
 

95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 
95.200 

(2)+{'>+(5) 
(eta)
m" 

217
 
217
 
217
 
217
 
217
 
217
 
217
 
217
 
217
 
217
 
197
 
197
. 
197
 
197
 
197
 
197
 
195
 
152
 
132
 
132
 
132
 
132
 
132
 

!>7 95.200 132
 
!>7 95.200 132
 
57
 95,200 132
 

..95.200-
57
 95.200 
-

132 
95.200 -

1 TheM numbers appty to the ruches .. N1 forth in Bulletin 132. F"tglJf. B.c, 'Repayment Ruches 
and [)escrtpUons: 

t Aqueduct capactty In ets Is not appllcabMi 10 Pyramid Lake (Reach 2gH) and Castalc Lake 
(Reac:h 30). The maximum inslantaneoUl now rate for deDver1as to the Agenc:y trom 
Castaic: L.Be ls ,~ ds. 
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